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	Summary
This document reports on the use of the Intangible Cultural Heritage Fund and presents, in its Annexes, the Financial Report for the period 1 January 2018 to 30 June 2019.




1. The Financial Report in document LHE/19/14.COM/INF.7 covers the period 1 January 2018 to 30 June 2019, during which the Intangible Cultural Heritage Special Account (hereafter ‘the Fund’) was used according to the Plan approved by the seventh session of the General Assembly in June 2018 (Resolution 7.GA 8). According to Article 7.5 of the Financial Regulations of the Fund, a financial report for the entire biennium (1 January 2018 to 31 December 2019) will be submitted to the General Assembly of the States Parties at its eighth session in June 2020.
1. The Fund is governed by the Financial Regulations of the Special Account for the Fund for the Safeguarding of the Intangible Cultural Heritage, adopted by the Committee at its first extraordinary session (Decision 1.EXT.COM 9). Its sources of income are governed by Article 25.3 of the Convention and Article 4 of the above-mentioned Financial Regulations.
1. Expenditures of non-earmarked contributions are governed by the Plan for the use of the resources of the Fund, which is adopted each biennium by the General Assembly according to Article 7 (c) of the Convention. In accordance with Article 25.5 of the Convention, the Committee approves earmarked contributions made to the Fund and their use does not follow the two-yearly accounting period.
A. Income (Statement I)[footnoteRef:1] [1: .	Figures rounded up to the next highest dollar compared to Financial Statement I, pages 5–6.] 

1. During the reporting period (1 January 2018 – 30 June 2019), the income of the Fund consisted of:
	a) Compulsory and voluntary assessed contributions from States Parties[footnoteRef:2] [2: .	In Financial Statement I, the assessed compulsory contributions for the period 2018 to 2019 are shown as income, whether they have been received or not; in Financial Statement II, the unpaid amount from States Parties due on 30 June 2019 was US$1,435,058. The assessed voluntary contributions appear as income only on the date when they are received.] 

	


	Compulsory contributions from 173 States Parties to the Convention, as described in Article 26.1 of the Convention.
	US$3,629,786

	Voluntary contributions received from two of the five States Parties which, at the time of their ratification, had recourse to Article 26.2 of the Convention.
	US$363,260

	b) Voluntary supplementary contributions
	

	Contributions made for specific purposes relating to specific projects approved by the Committee, in accordance with Article 25.5 of the Convention
	

	None
	

	Sub-fund intended exclusively to strengthen the human capacities of the Secretariat
(Resolution 3.GA 9)[footnoteRef:3] [3: .	Since its creation in 2010, as of 30 June 2019 the sub-fund – intended exclusively to strengthen the human capacities of the Secretariat – had received contributions amounting to a total of US$1.5 million.] 

	

	From China, Finland, Kazakhstan, Monaco and Montenegro
	US$77,772

	c) Interest credited to the Fund
	US$372,949

	TOTAL
	US$4,443,767


1. The total income as at 30 June 2019 is 4.6% lower than the same period of the previous biennium. This fall is mainly due to the reduction in the amount of voluntary supplementary contributions received, which decreased by 87% from US$618,868 to US$77,772 (see document LHE/19/14.COM/6); this situation affected both the funds dedicated to specific activities approved by the Committee and the Sub-fund for enhancing the human capacities of the Secretariat. The fall in the total income received is partially compensated by the increase in the interest generated, which grew from US$178,588 to $372,949. As at 30 June 2019, the total unpaid balance of assessed contributions represents 78% of the compulsory contributions due for the year 2019.
B. Schedule of appropriations and expenditure for the period 1 January 2018 to 30 June 2019 (Statement I and Schedule 1.1, pages 5–6)[footnoteRef:4] [4: .	Figures rounded up to the next highest dollar compared to Financial Statement I, pages 5–6.] 

1. By its Resolution 7.GA 8, the General Assembly approved a budget of US$8,590,922 for the period 1 January 2018 to 31 December 2019, as shown by the schedule of appropriations and expenditure. This corresponds to the balance of the Fund on 1 January 2018 (US$9,590,922) less the Reserve Fund accumulated up to that date (US$1,000,000).
1. Statement I shows a total expenditure of US$ 4,051,180 as of 30 June 2019, that is 47% of the approved budget. Explanations for each budget line of the schedule of appropriations and expenditure are provided below.
1. In line with the priorities set by the Guidelines for the use of the resources of the Fund in Chapter II.1 of the Operational Directives, the General Assembly decided that the majority of the resources (budget line 1, 52.55 %) would continue to be allocated to the provision of International Assistance to States Parties in order to supplement their national efforts to safeguard intangible cultural heritage. Expenses under this line correspond to International Assistance granted by the Committee or its Bureau for nineteen projects, which represents an 81.3% increase compared to the previous biennium. Eight of the projects approved were submitted by States Parties belonging to Electoral Group V(a): Africa. As of 30 June 2019, seven other projects – one granted by the Bureau that met in March 2018 (Decision 13.COM 1.BUR 3.7), one by the last Committee (Decisions 13.COM 10.d and 14.COM 2.BUR 4), two by the Bureau that met in March 2019 (Decisions 14.COM 1.BUR 3.2 and 14.COM 1.BUR 3.3) and three by the Bureau that met in June 2019 (Decisions 14.COM 2.BUR 5.3, 14.COM 2.BUR 5.4 and 14.COM 2.BUR 5.5) – have not yet materialized into a contract and are therefore not reflected in Statement I. The expenditure rate of International Assistance (51.7%) is expected to rise to 68% at the end of the biennium when the above-mentioned contracts are established, marking an increase of around 40% compared to the expenditure rate of the last biennium.
1. The new budget line 1.1 was created by the General Assembly at its seventh session in 2018 to cover the biennial costs of three extra-budgetary fixed-term posts (one P3, one P2 and one G5) in order to fully activate the International Assistance mechanisms and effectively monitor and evaluate their implementation (Resolution 7.GA 8). As at 30 June 2019, the recruitment procedure for the three posts was still ongoing. The budget allocation under this budget line therefore remained untouched at the time at which the financial statement was issued. The recruitment procedure was finalized in September 2019.
1. During the reporting period, the Secretariat received three preparatory assistance requests for a nomination to the List of Intangible Cultural Heritage in Need of Urgent Safeguarding – one of which was withdrawn by the requesting State Party – and one preparatory assistance request for proposals to the Register of Good Safeguarding Practices. The Bureau approved the latter request when it met in June 2018 (Decision 13.COM 2.BUR 6) and examined the other two requests after the reporting period. Expenditures reflected in budget line 2 also include the provision of technical assistance to three States Parties for their International Assistance requests, in accordance with Decision 8.COM 7.c.
1. The use of the budget for ‘other functions of the Committee’ (budget line 3) is decided by the Bureau on the basis of specific proposals prepared by the Secretariat (Decision 12.COM 7). According to the plan approved by the Bureau in its Decision 13.COM 2.BUR 3, these funds were dedicated to: capacity building and guidance on safeguarding measures and good practices (36%); awareness raising and outreach (27%); knowledge-management services (20%); and the integration of intangible cultural heritage into development plans, policies and programmes (17%). Some 60.1% of the funds approved for the current biennium were obligated as of 30 June 2019. A detailed report on the progress of the implementation of these funds can be found in document LHE/19/14.COM/5.b, ‘Report by the Secretariat on its activities (January 2018 to June 2019)’.
1. Following the Internal Oversight Service’s recommendation in its audit of the working methods of the culture conventions (IOS/AUD/2013/06), the Committee requested, by its Decision 8.COM 11, that the Secretariat apply the cost recovery policy consistently when using the resources of the Fund. Consequently, and as provided in Article 5.2 of the Financial Regulations of the Fund, budget lines 1 to 3 were charged with all direct expenses. Decision 8.COM 11 is systematically applied and will continue to be applied in future cycles.
1. Budget line 4, which is used to finance the participation of experts representing developing States Members of the Committee, its Bureau and subsidiary bodies in its sessions, shows an expenditure rate of 50.1%. Costs that will be committed for the participation of such experts in the fourteenth session of the Committee would increase this rate up to 100%, a 40% increase compared with the previous biennium.
1. The expenditure rate of budget line 5 reached 67.6%. Disbursements include the participation costs of thirty-six eligible experts from developing States Parties non-members of the Committee serving on the Evaluation Body in 2018 and 2019 and the participation costs of experts in the thirteenth session of the Committee. Participation costs of experts from developing States Parties non-members of the Committee in the fourteenth session of the Committee will increase the expenditure rate to 100%, similar to the previous biennium.
1. Budget Line 6 shows an expenditure rate of 50.6%, which reflects the participation costs of the six accredited non-governmental organizations (NGOs) serving on the Evaluation Body in 2018 and 2019 and the participation of twenty-six NGOs in the thirteenth session of the Committee. It does not, however, reflect obligations that will be provisioned for the participation of accredited NGOs from developing countries in the fourteenth session of the Committee. These costs will lead to a significant increase in the expenditure rate – possibly up to 100% – at the end of the biennium, compared with 65.7% in the previous biennium.
1. Budget line 7 shows an expenditure rate of 40.0%, corresponding to the fees of the eligible members of the Evaluation Body (nine in 2018 and eight in 2019) and the fees paid to the Chairperson and the Rapporteur of the Body for the additional tasks they perform. This rate remains relatively low due to the need to establish the contract of the members of the Evaluation Body at the beginning of the evaluation cycle, when only one fourth of the total budget is available.
1. The Reserve Fund (budget line 8) was created in accordance with the Financial Regulations of the Special Account of the Fund for the Safeguarding of the Intangible Cultural Heritage to meet requests for International Assistance in cases of extreme urgency and in the event that the funds allocated to International Assistance (budget line 1) are exhausted. During the reporting period, the Reserve Fund remained untouched.
C. Additional reports
1. Annex II of the present document contains the list of voluntary supplementary contributions paid between January 2018 and June 2019 for specific purposes, as stipulated in Article 25.5 of the Convention, following a decision of the Committee. On the other hand, the list attached to document LHE/19/14.COM/6 presents all the voluntary contributions received in support of the 2003 Convention, with all modalities combined, since the thirteenth session of the Committee. In addition, in conformity with paragraph 77 of the Operational Directives, an updated list of donors can be found on the website of the Convention. Annex III shows the total expenditure incurred for each earmarked project, from its beginning until 30 June 2019.
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1. Annex IV shows the forecasts as of 30 June 2019, based on the Secretariat’s estimation, for the future use of the funds allocated to ongoing projects based on funds not committed at that date and budgets approved by the Committee.
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 Programme 

Activities

(Schedule 1.1) 

  Fund dedicated to 

specific activities 

approved by the 

Committee 

 Sub-fund for 

Enhancing the 

human 

capacities of 

the Secretariat  

 Total as at 

30.06.2019 

 Comparative 

30.06.2017 

INCOME

Assessed contributions:

Compulsory 3 629 786,00       -                            -                    3 629 786,00       3 554 720,00      

Voluntary 363 260,25          -                            -                    363 260,25          308 056,00         

Total assessed contributions 3 993 046,25       -                            -                    3 993 046,25       3 862 776,00      

Other income:

Interest 372 949,00          -                            -                    372 949,00          178 588,00         

Voluntary Contributions  -                     -                            77 772,45          77 772,45            618 868,70         

Transfer (to)/ from other funds -                     (28 753,02)                 28 753,02          -                      -                    

Total other income 372 949,00          (28 753,02)                 106 525,47         450 721,45          797 456,70         

TOTAL INCOME 4 365 995,25       (28 753,02)                 106 525,47         4 443 767,70       4 660 232,70      

Disbursements 2 720 770,31       327 593,81                -                    3 048 364,12       3 000 482,17      

Management Costs on Disbursments -                     24 279,42                  -                    24 279,42            124 450,45         

Unliquidated obligations 1 330 409,79       52 437,41                  -                    1 382 847,20       1 172 043,91      

TOTAL EXPENDITURE 4 051 180,10       404 310,64                -                    4 455 490,74       4 296 976,53      

EXCESS (SHORTFALL) OF INCOME OVER EXPENDITURE 314 815,15          (433 063,66)               106 525,47         (11 723,04)           363 256,17         

Savings on prior years' obligations and other adjustments 57 291,40           2 213,24                    -                    59 504,64            125 850,54         

Reserves and fund balances, beginning of the period 9 590 922,41       599 754,50                117 064,97         10 307 741,88      10 668 603,71    

RESERVES AND FUND BALANCES, END OF THE PERIOD 9 963 028,96       168 904,08                223 590,44         10 355 523,48      11 157 710,42    

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

(EXPRESSED IN US DOLLARS)
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UNESCO

INTANGIBLE CULTURAL HERITAGE

SCHEDULE OF APPROPRIATIONS AND EXPENDITURE FOR THE PERIOD 1 JANUARY 2018 TO 30 JUNE 2019

 Approved 

Budget 

2018/2019   Disbursements 

 Unliquidated  

Obligations 

 Total 

Expenditure 

 Unspent 

budget 

 Expenditure 

rate 

1. International assistance, comprising the safeguarding of the heritage 4 514 530            

inscribed on the Urgent Safeguarding List, the preparation

of inventories, and the support for other safeguarding programmes, 

projects and activities

Group 1 - Western Europe & North America -                     -                    -                      

Group 2 - Eastern Europe -                     28 600,00          28 600,00            

Group 3 - Latin/Central America & Caribbean 282 771,72         165 780,60        448 552,32          

Group 4 - Asia & Pacific 299 066,63         174 887,00        473 953,63          

Group 5a - Africa 627 659,02         657 118,89        1 284 777,91       

Group 5b - Arab States -                     -                    -                      

Direct administrative expenses 97 443,74           -                    97 443,74            

4 514 530             1 306 941,11      1 026 386,49      2 333 327,60        2 181 202,40      51,7%

704 456                -                     -                    -                      

5 218 986             1 306 941,11      1 026 386,49      2 333 327,60        2 885 658,40      44,7%

2. Preparatory Assistance for International Assistance requests, as well as for  343 637               

nomination files for the Urgent Safeguarding List and proposals for

the Register of Good Safeguarding Practices

Group 1 - Western Europe & North America -                     -                    -                      

Group 2 - Eastern Europe 9 800,00             -                    9 800,00              

Group 3 - Latin/Central America & Caribbean 7 733,80             -                    7 733,80              

Group 4 - Asia & Pacific 2 600,00             -                    2 600,00              

Group 5a - Africa 6 071,30             -                    6 071,30              

Group 5b - Arab States -                     -                    -                      

Direct administrative expenses 4 742,01             -                    4 742,01              

343 637                30 947,11           -                    30 947,11             312 689,89         9,0%

3. Other functions of the Committee as described in Article 7 of the Convention,

aimed at promoting the objectives of the Convention and encouraging and 

monitoring its implementation, in particular by strengthening capacities to 

effectively safeguard intangible cultural heritage, raising awareness of the

importance of such heritage, providing guidance on good safeguarding practices 

and updating and publishing the Lists and the Register of Good Safeguarding 

Practices*

338 512                219 187,68         28 705,55          247 893,23           90 618,77           73,2%

619 150                298 331,98         87 673,16          386 005,14           233 144,86         62,3%

286 600                124 658,05         15 410,59          140 068,64           146 531,36         48,9%

473 922                212 400,41         45 669,91          258 070,32           215 851,68         54,5%

1 718 184             854 578,12         177 459,21        1 032 037,33        686 146,67         60,1%

4. Participation in the sessions of the Committee, its Bureau and its 171 818                79 304,90           6 785,09            86 089,99             85 728,01           50,1%

subsidiary bodies of experts in intangible cultural heritage 

representing developing States Members of the Committee

5. Participation in the sessions of the Committee and its consultative bodies of experts 279 205                183 892,89         4 866,00            188 758,89           90 446,11           67,6%

in intangible cultural heritage representing developing States that are Parties to the 

Convention but not Members of the Committee

6. Participation in the sessions of the Committee, its Bureau and its subsidiary  343 637                157 106,18         16 913,00          174 019,18           169 617,82         50,6%

and consultative bodies of public or private bodies, private persons, notably

members of communities and groups, that have been invited by the Committee 

to be consulted on specific matters as well as of experts in intangible cultural

heritage representing accredited NGOs from developing countries

515 455                108 000,00         98 000,00          206 000,00           309 455,00         40,0%

including support to developing States whose representatives have been 

appointed to the Evaluation Body

TOTAL 8 590 922             2 720 770,31      1 330 409,79      4 051 180,10        4 539 741,90      47,2%

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

(EXPRESSED IN US DOLLARS)

Enhancing human resources to improve the implementation of the International 

Assistance mechanisms

*The spending plan for the budget allocated to this budget line by the 7th General Assembly  for the period 1 January 2018 to 31 December 2019 was approved by the Bureau of the Intergovernmental 

Committee (DECISION 13.COM 2.BUR 3).

7. Cost of advisory services to be provided at the request of the Committee,  

Sound governance of the 2003 Convention facilitated by enhanced monitoring and 

knowledge management services

Integration of intangible cultural heritage into development plans, policies and 

programmes supported

Objectives of the Convention promoted through awareness-raising and outreach

Implementation of the Convention in Member States encouraged through a 

strengthened capacity-building programme and guidance on safeguarding measures 

and good practices
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30.06.2019 30.06.2017

Assets:

Cash and term deposits 10 582 209,68     11 307 434,33  

Compulsory assessed contributions receivable from States Parties 1 435 058,00       1 263 213,00    

Total Assets 12 017 267,68     12 570 647,33  

Liabilities:

Unliquidated Obligations - current biennium 1 382 847,20       1 172 043,91    

Unliquidated Obligations - previous biennium 277 637,00         239 972,00       

Contributions received in advance 1 260,00             921,00             

Total liabilities 1 661 744,20       1 412 936,91    

Reserves and fund balances:

Reserve Fund 1 000 000,00       1 000 000,00    

Operating reserves 9 355 523,48       10 157 710,42  

Total reserves and fund balances 10 355 523,48     11 157 710,42  

Total liabilities, reserves and fund balances 12 017 267,68     12 570 647,33  

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

UNESCO



(EXPRESSED IN US DOLLARS)

AS AT 30 JUNE 2019

STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCES

INTANGIBLE CULTURAL HERITAGE
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 Programme 

Activities 

  Fund 

dedicated to 

specific 

activities 

approved by the 

Committee 

 Sub-fund for 

Enhancing the 

human 

capacities of 

the Secretariat    Total 

Cash at beginning of the period 9 914 564,39     625 151,32          117 064,97          10 656 780,68   

INFLOW

Cash received from States Parties 3 005 724,25     -                      -                      3 005 724,25    

Other income:

Interest 372 949,00        -                      -                      372 949,00       

Other Voluntary Contributions -                    -                      77 772,45            77 772,45         

Transfer (to)/ from other funds -                    (28 753,02)           28 753,02            -                   

Total 3 378 673,25     (28 753,02)           106 525,47          3 456 445,70    

OUTFLOW

Payments related to current biennium 2 720 770,31     351 873,23          -                      3 072 643,54    

Payments related to prior biennium 435 189,58        23 183,58            -                      458 373,16       

Total 3 155 959,89     375 056,81          -                      3 531 016,70    

EXCESS (SHORTFALL) of Cash Inflows over 

Outflows 222 713,36        (403 809,83)         106 525,47          (74 571,00)        

Cash at the end of the period 10 137 277,75    221 341,49          223 590,44          10 582 209,68   

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

UNESCO

INTANGIBLE CULTURAL HERITAGE

STATEMENT OF CASH FLOWS

FOR THE PERIOD 1 JANUARY 2018 TO 30 JUNE 2019

(EXPRESSED IN US DOLLARS)
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Funds received dedicated to specific activities approved by the Committee: -                

China 50 000,00      

Finland 2 628,43        

Kazakhstan 10 000,00      

Monaco 11 376,60      

Montenegro 3 767,42        

77 772,45      

TOTAL 77 772,45      

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

Funds received for enhancing the human capacities of the Secretariat:



UNESCO

INTANGIBLE CULTURAL HERITAGE

LIST OF VOLUNTARY CONTRIBUTIONS

RECEIVED UNDER EARMARKED ACTIVITIES

FOR THE PERIOD 1 JANUARY 2018 TO 30 JUNE 2019
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Project Title

Governing Body 

Decision

Starting Date

Approved 

budget by 

project

Revised 

budget* 

Up to year-end 

2017

Jan 2018 to 

Jun 2019***

TOTAL

Unspent Budget 

30 June 2019 - 

based on revised 

budget

1. Strengthening national capacities for effective safeguarding 

of intangible cultural heritage in :

3 358 675            3 179 645        2 608 642            402 099               3 010 741               168 904       

PALOP Countries: Angola, Cape Verde, Guinea-Bissau, 

Mozambique, Sao Tome and Principe

5.COM 17

7.COM 19



May 2011 1 058 905            973 373           973 373               -                          

973 373                  -                   

Eritrea 7.COM 19 March 2014 278 164               247 634           233 778               12 165                 245 943                  1 691           

Mauritania, Morocco and Tunisia

7.COM 19         

11.COM 6

March 2013 705 581               642 613           553 078               32 856                 585 934                  56 679         

Suriname and Dutch Caribbean islands (Aruba, Bonaire, Curacao, 

Sint Eustatius, Sint Maarten and Saba) 

7.COM 19 

9.COM 7

11.COM 6

April 2014 616 025               616 025           511 763               103 867              

615 630                  395              

Bangladesh 9.COM 7 June 2016 200 000               200 000           100 855               94 490                 195 345                  4 655           

Guatemala 9.COM 7 September 2016 200 000               200 000           156 532               39 087                 195 619                  4 381           

Improvement of the periodic reporting mechanisms under the 2003 

Convention

11. COM 6 June 2017 300 000               300 000           79 263                 119 634               198 897                  101 103       

2. Expert meetings 417 238               139 995           139 995               -                           139 995                  -                   

Overall results framework 10.COM 9 July 2016 150 000               139 995           139 995               -                           139 995                  -                   

Reflection on the listing mechanisms

12.COM 14

13.COM 6

Not started** 267 238               -                       -                           -                           -                             -                   

TOTAL 3 775 913            3 319 640        2 748 637            402 099               3 150 736               168 904       

* Reduced to actual expenditure for terminated projects or to actual funding received

** Awaiting receipt of funds from the donor(s)

*** including net savings of USD 2,213.24 on liquidation of prior years' obligations

Funds available as at 30 June 2019 for earmarked activities 168 904             

Funding gap as at 30 June 2019 for implementing the above-listed activities -                         

Financial Report issued by the Grants Management Section, Bureau of Strategic Planning.

The total income and expenditure are in accordance with UNESCO's financial records.

UNESCO

INTANGIBLE CULTURAL HERITAGE

Total expenditures incurred under the Fund dedicated to specific activities approved by the Committee

(Expressed in US Dollars)

Expenditure
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Project Title Jul to Dec 2019 2020 Total

1. Strengthening national capacities for effective safeguarding of 

intangible cultural heritage in :

                         118 904                            50 000                          168 904 

Eritrea*                              1 691                                     -                              1 691 

Mauritania, Morocco and Tunisia*                            56 679                                     -                            56 679 

Suriname and Dutch Caribbean islands (Aruba, Bonaire, Curacao, Sint 

Eustatius, Sint Maarten and Saba) 

                               395                                     -                                395 

Bangladesh                              4 655                                     -                              4 655 

Guatemala                              4 381                                     -                              4 381 

Improvement of the periodic reporting mechanisms under the 2003 

Convention

                           51 103                            50 000                          101 103 

TOTAL                          118 904                            50 000                          168 904 

* Funding of these projects is below the budget approved by the Committee. Forecast for their implementation is based on the actual funding received to date.

UNESCO

INTANGIBLE CULTURAL HERITAGE

Earmarked Funds for dedicated activities approved by the Committee - Forecast

(Expressed in US Dollars)
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