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Part I of the document reports on the use of the Intangible Cultural Heritage Fund and presents, in Annex II, the Financial Report for the period 1 January 2016 to 30 June 2017 established by the Bureau of Financial Management (BFM).
Part II presents the draft plan for the use of the resources of the Intangible Cultural Heritage Fund for the period 1 January 2018 to 31 December 2019 and the first semester of 2020, included in its Annex I, to be submitted to the General Assembly for its approval.
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I. REPORT ON THE EXECUTION OF THE PLAN FOR THE USE OF THE RESOURCES OF THE INTANGIBLE CULTURAL HERITAGE FUND FOR THE PERIOD 1 JANUARY 2016 TO 30 JUNE 2017
1. In accordance with Article 25.3 of the Convention, the income of the Intangible Cultural Heritage Special Account (hereafter the Fund) consists of: a) contributions made by States Parties to the Convention; b) funds appropriated for this purpose by the General Conference of UNESCO; c) contributions, gifts or bequests that may be made by other States, organizations and programmes of the United Nations system, particularly the United Nations Development Programme, as well as other international organizations and public or private bodies or individuals; d) any interest due on the resources of the Fund; e) funds raised through collections, and receipts from events organized for the benefit of the Fund; f) any other resources authorized by the regulations of the Fund, to be drawn up by the Committee. Those regulations are found in the Financial Regulations of the Special Account for the Fund for the Safeguarding of the Intangible Cultural Heritage, adopted by the Committee at its first extraordinary session (Decision 1.EXT.COM 9). Expenditures of non-earmarked contributions are governed by the Plan for the use of the resources of the Fund, which is adopted each biennium by the General Assembly according to Article 7 (c) of the Convention. In accordance with Article 25.5 of the Convention, the Committee approves earmarked contributions made to the Fund and their use does not follow the two-yearly accounting period.
1. The Financial Report in Annex II covers the period from 1 January 2016 to 30 June 2017, during which the Fund was used according to the Plan approved by the sixth session of the General Assembly in June 2016 (Resolution 6.GA 9). According to Article 7.5 of the Financial Regulations, a financial report for the entire biennium (1 January 2016 to 31 December 2017) will be submitted to the General Assembly of the States Parties at its seventh session.
A. Income (financial statement I)[footnoteRef:1] [1: .	Figures rounded up to the next highest dollar compared to the Financial Statement I, pages 12-13.] 

1. During the reporting period, the income of the Fund consisted of:
	a) Compulsory and voluntary assessed contributions from States Parties[footnoteRef:2] [2: .	In Financial Statement I, the assessed compulsory contributions for the period 2016 to 2017 are shown as income, whether they have been received or not; in Financial Statement II, the unpaid amount from States Parties due on 30 June 2017 was US$1,263,213. The assessed voluntary contributions appear as income only on the date when they are received.] 

	


	Compulsory contributions of 167 States Parties to the Convention, as described in Article 26.1 of the Convention.
	US$3,554,720

	Voluntary contributions received from four of the five States Parties, which, at the time of their ratification, had recourse to Article 26.2 of the Convention.
	US$308,056

	b) Voluntary supplementary contributions
	

	Contributions made for specific purposes relating to specific projects approved by the Committee, in accordance with Article 25.5 of the Convention
	

	From the Netherlands for the implementation of ongoing projects supporting the capacity-building programme in the Dutch Caribbean islands and Suriname (Decision 9.COM 7).
From the People’s Republic of China to support an open-ended intergovernmental working group on developing an overall results framework for the Convention (Decision 10.COM 9).
From the Republic of Korea in support of improving the periodic reporting mechanism of the Convention (Decision 11.COM 6).
	US$510,375

	
	

	Sub-fund created within the Intangible Cultural Heritage Fund and intended exclusively to strengthen the human capacities of the Secretariat
(Resolution 3.GA 9)[footnoteRef:3] [3: .	Since its creation in 2010, as of 30 June 2017 the sub-fund – intended exclusively to strengthen the human capacities of the Secretariat – had received contributions amounting to a total of US$1,488,409 as per SAP records.] 

	

	From Azerbaijan, Monaco and the United Arab Emirates
	US$108,494

	
	

	c) Interest due on the resources of the Funds
	US$178,588

	TOTAL
	US$4,660,233


1. The total income as at 30 June 2017 is 15% lower than in the previous biennium for the period 1 January 2014 to 31 August 2015. This fall is mainly due to the reduction in the amount of voluntary supplementary contributions received, which decreased from US$1,581,353 to US$618,868; this situation affected both the funds dedicated to specific activities approved by the Committee and the Sub-fund for enhancing the human capacities of the Secretariat. The fall in the total income received is partially compensated by the increase in the interest generated, which grew from US$51,642 to US$178,588. As at 30 June 2017, the total unpaid represents 71% of the value of 2017 compulsory contributions.
B. Voluntary Contributions
4. Annex II (a) of the present report contains the list of voluntary supplementary contributions paid between January 2016 and June 2017 for specific purposes, as stipulated in Article 25.5 of the Convention, following a decision of the Committee. On the other hand, the list attached to document ITH/17/12.COM/6 presents all the voluntary contributions received in support of the 2003 Convention, with all modalities combined, since the eleventh session of the Committee. Annex II (b) shows the total expenditure incurred for each earmarked project, from its beginning until 30 June 2017.
5. Annex II (c) shows the forecasts as of 30 June 2017, based on the Secretariat’s estimation, for the future use of the funds allocated to ongoing projects based on funds not committed at that date and budgets approved by the Committee. In cases where the donor has already confirmed that the outstanding contribution will not be paid (marked with an asterisk), forecasts are based on the actual funding received to date.
C. Schedule of appropriations and expenditure for the period 1 January 2016 to 30 June 2017 (Financial Statement I, page 12-13)[footnoteRef:4] [4: .	Figures rounded up to the next highest dollar compared to that in Financial Statement I, pages 12-13.] 

1. By its Resolution 6.GA 9, the General Assembly approved a budget of US$7,977,920 for the period 1 January 2016 to 31 December 2017, as shown by the schedule of appropriations and expenditure. This corresponds to the balance of the Fund on 1 January 2016 (US$8,953,730) less the Reserve Fund accumulated up to that date (US$975,810).
1. Financial Statement I shows a total expenditure of US$2,769,000 as of 30 June 2017, that is, 35% of the approved budget. Explanations for each budget line of the schedule of appropriations and expenditure are provided below.
1. In line with the priorities set by the Guidelines for the use of the resources of the Fund in Chapter II.1 of the Operational Directives, the General Assembly once again decided that the majority of the resources (budget line 1, 59%) be allocated to the provision of International Assistance to States Parties to supplement their national efforts to safeguard intangible cultural heritage. Expenses under this line correspond to International Assistance granted by the Committee or its Bureau to thirteen projects. In line with past trends, the majority of the projects approved (nine) belong to Electoral Group 5a: Africa. During the reporting period, three other projects – two granted by the Bureau that met in May 2017 (Decisions 12.COM 2.BUR 4.2 and 12.COM 2.BUR 4.4) and one by the last Committee (Decision 11.COM 10.a.6) – have not yet materialized into a contract and are, therefore, not reflected in this Financial Statement. Thus, while it remains low, the expenditure rate of International Assistance (19.7%) is expected to rise to 26% at the end of the biennium when the above-mentioned contracts are established, marking an increase of around 13% compared to the expenditure rate of the last biennium.
1. During the reporting period, the Secretariat received only one preparatory assistance request for a nomination to the List of Intangible Cultural Heritage in Need of Urgent Safeguarding and no preparatory assistance requests for proposals for the Register of Good Safeguarding Practices. The Bureau examined the preparatory assistance after the reporting period. Expenditures reflected in budget line 2 correspond to the provision of technical assistance to four States Parties for their International Assistance requests, in accordance with Decision 8.COM 7.c.
1. The use of the budget for ‘other functions of the Committee’ (budget line 3) is decided by the Bureau on the basis of specific proposals prepared by the Secretariat (Decision 10.COM 8). According to the plan approved by the Bureau in its Decision 11.COM 2.BUR 1, these funds were dedicated to: capacity building and guidance on safeguarding measures and good practices (51.38%); knowledge-management services (24.32%); awareness raising and outreach (21.15%); and monitoring the implementation of the Convention (3.15%). Some 62.9% of the funds approved for the current biennium were obligated as of 30 June 2017. A detailed report on the progress of implementation of these funds can be found in document ITH/17/12.COM/5.b, ‘Report by the Secretariat on its activities’.
1. Following the Internal Oversight Service’s recommendation in its audit of the working methods of the culture conventions (IOS/AUD/2013/06), the Committee requested, by its Decision 8.COM 11, that the Secretariat apply the cost recovery policy consistently when using the resources of the Fund. Consequently, and as provided in Article 5.2 of the Financial Regulations of the Fund, budget lines 1 to 3 were charged with all direct expenses. Decision 8.COM 11 is systematically applied and will continue to be applied in future cycles.
1. Budget line 4, which is used to finance the participation of experts representing developing States Members of the Committee, its Bureau and subsidiary bodies in its sessions, shows an expenditure rate of 64.8%, including the foreseeable costs that are already committed for the participation of such experts in the twelfth session of the Committee. As in previous biennia, this rate is likely to remain almost unaltered until the end of the year, meaning an increase of around 5% compared to the previous biennium.
1. The expenditure rate of budget line 5 reaches almost 100%. Disbursements include the participation costs of eligible experts from developing States Parties non-members of the Committee serving on the Evaluation Body in 2016 and 2017 and the participation costs of experts in the eleventh session of the Committee. Unliquidated obligations are mainly provisioned for covering the participation costs of experts from developing States Parties non-members of the Committee in the twelfth session of the Committee.
1. Budget Line 6 shows an expenditure rate of 65.7%, which reflects the participation costs of the six accredited non-governmental organizations (NGOs) serving on the Evaluation Body in 2016 and 2017 and the participation of twenty-three NGOs in the eleventh session of the Committee. It also reflects unliquidated obligations provisioned for the participation of accredited NGOs from developing countries in the twelfth session of the Committee.
1. Budget line 7 shows an expenditure rate of 51.4%, corresponding to the fees of the eligible members of the Evaluation Body (ten in 2016 and eleven in 2017) and the fees paid to the Chairperson and the Rapporteur of the Body for the additional tasks they perform. This rate remains relatively low due to the need to establish the contract of the members of the Evaluation Body at the beginning of the evaluation cycle, when only one fourth of the total budget is still available. Therefore, it is necessary to overestimate the total percentage allocated, to have enough funds until the final approval of the General Assembly (the first June of the biennium).
1. The Reserve Fund (budget line 8) was created in accordance with the Financial Regulations of the Special Account of the Fund for the Safeguarding of the Intangible Cultural Heritage to meet requests for International Assistance in cases of extreme urgency and in the event that the funds allocated to International Assistance (budget line 1) are exhausted. The total allocation of the Reserve Fund reached the amount of US$1,000,000 – achieving the objective set by the Committee (Decision 10.COM 8 and Resolution 6.GA 9) – when US$24,190 was transferred to it following the approval of the Plan for the use of the resources of the Fund by the sixth session of the General Assembly in June 2016.
D. Trends[footnoteRef:5] [5: .	The charts prepared by the Intangible Cultural Heritage Section are based on the financial reports issued at the end of each biennium, except for the current 38 C/5, which considers the financial report issued at 30 June 2017.] 

1. The low expenditure rate of the latest plan approved by the General Assembly is not an exception and continues to be directly linked to the insufficient use of the International Assistance mechanisms. The graph below (Figure 1) clearly demonstrates that the Fund is systematically underutilized, with expenditure that continues to be significantly lower than the approved budget (35% for the 38 C/5) and indeed lower than the amount of assessed contributions due (72% for the 38 C/5). As a result, the approved budget increases notably from one biennium to the next as unspent balances are added to the assessed contributions due for the following biennium. The budget also increases due to the growing number of States Parties to the Convention. For example, the budget for the spending plan approved by General Assembly for the 38 C/5 biennium (US$7,977,920) was 18% higher than the amount approved for the 37 C/5 biennium. Thus, the expenditure rate for the 38 C/5 remains at similar levels to that of the 37 C/5, despite an increase of 13% in the total expenditure at the time of this report.

Figure 1: expenditure rate of the Fund

1. Figure 2 demonstrates clearly that States Parties make low use of the International Assistance mechanisms, corresponding to budget lines 1 and 2. During the 38 C/5 biennium, considering only the budget corresponding to the assessed contributions due each biennium, the expenditure rate increased to 53%[footnoteRef:6], compared to the 21% of the 37 C/5. This positive result was due mainly due to: 1) the increase in the ceiling of International Assistance requests that can be presented to the Bureau from US$25,000 to US$100,000 (Resolution 6.GA 7) and 2) the 40% increase (compared to previous biennia) of the requests examined by the Bureau, with the corresponding recommendations prepared by the Secretariat. Despite this intense effort, the total expenditure rate under these two budget lines remains proportionally low (26%) as shown in Figure 2. This is due to the persisting increase in the total budget approved each biennium. If this trend continues, the budget will continue to increase in future cycles, making it even more difficult for expenditures to follow. A detailed report on the progress of implementation of the funds dedicated to International Assistance can be found in document ITH/17/12.COM/8.a, ‘Reports of State Parties on the use of International Assistance’. [6: .	Considering the three IAS projects already approved (and Decision 11.COM 10.a.6) but yet not materialized into contracts, as mentioned in paragraph 9.] 


Figure 2: expenditure rate: International and Preparatory Assistance

1. The underutilization of the funds dedicated to International Assistance and the inadequate monitoring mechanism is particularly unfortunate at a time when other financial sources to support the Convention and, in particular, its implementation at the national and local levels are diminishing, while developing States are in need of resources and support to safeguard their intangible cultural heritage.
II. PROPOSED DRAFT PLAN FOR THE USE OF THE RESOURCES
OF THE INTANGIBLE CULTURAL HERITAGE FUND FOR THE PERIOD 2018-2019
20. Article 7 (c) of the Convention requests that the Committee ‘prepare and submit to the General Assembly for approval a draft plan for the use of the resources of the Fund’. Article 25.4 of the Convention further provides that the use of the resources of the Fund by the Committee ‘shall be decided on the basis of guidelines laid down by the General Assembly’. Those guidelines were adopted by the General Assembly of the States Parties in its second session in 2008 and are found in Chapter II.1 of the Operational Directives for the implementation of the Convention. The draft plan proposed as Annex I to this document was prepared in conformity with those guidelines and based on the experience of implementing the current plan for the 2016-2017 period.
21. The General Assembly of the States Parties to the Convention meets in ordinary session in even years, about six months after the start of UNESCO’s financial period. At its seventh session in June 2018, the General Assembly will therefore be requested to approve a draft plan for the use of the resources of the Fund that covers twenty-four months, from 1 January 2018 to 31 December 2019, and, on a provisional basis, the first six months of the next financial period, i.e. from 1 January to 30 June 2020, preceding the eighth session of the General Assembly. The provisional budget for the first semester of 2018 that was adopted by the sixth session of the General Assembly (Resolution 6.GA 9) will in turn be superseded by the present plan once it has been adopted by the seventh session of the General Assembly.
22. The total amount of funds available for the next financial period cannot be known until early 2018, after the closure of the 2017 accounts. The budget presented in the draft plan below (Annex I) is thus expressed in percentages of the total amount that will be available. The document to be submitted to the General Assembly will specify the amounts allocated for each purpose. As was done in the current plan, the Committee may wish to propose provisionally allocating to the first semester of 2020 one fourth of the amount established for the two-year period from 1 January 2018 to 31 December 2019. It is therefore proposed that the Committee submit to the General Assembly a spending plan based on the total amount of unrestricted and unencumbered funds available as of 31 December 2017, which is estimated to be approximately US$8.33 million.[footnoteRef:7] [7: .	This calculation is based on the forecasted assessed contributions due for the 39 C/5 and possible remaining balance from the current Plan.] 

23. The spending plan proposed below takes into account this systematic underutilization of International Assistance mechanisms and seeks to redress the absence of an appropriate follow-up and monitoring in its implementation and proposes measures to help States Parties benefit from the resources available in the Fund. It also considers the reduction in the resources of the Secretariat – staff members have decreased by 20% since 2010 – the increasing number of States members of the Convention – a 30% increase since 2010 – and other mechanisms requiring more resources within the Secretariat that are coming into operation (e.g. periodic reporting, NGO evaluation and accreditation and support for the capacity-building facilitators’ network).
24. Currently there are eight professional and four general fixed term staff working at the Intangible Cultural Heritage Section, including the Secretary of the Convention and the Chiefs of the two units (Programme Implementation Unit and a Capacity-building and Heritage Policy Unit). These numbers are not even sufficient to allow the Secretariat to respond to all its core statutory obligations (such as preparing statutory meetings including drafting documents, supporting the Evaluation Body with its work, treating nominations and non-governmental organizations requests for accreditation and reviewing and following-up on periodic reporting) and other vital functions (regional officer roles and capacity building programme). As a result, many of these core obligations and functions are currently undertaken by temporary staff. Under the current situation, the work on international assistance is divided among a number of staff over and above their primary responsibilities. However, in order to redress the underutilization of the international assistance mechanisms and the ever growing balance of the Fund it is imperative to have a small, dedicated team to the implementation on International Assistance. The current staffing situation simply does not allow for that.
25. Therefore, compared to the current Plan for the use of the resources of the Fund, it is proposed that a new budget line be created (budget line 1.1), which will cover the biennial costs of two extra-budgetary fixed-term posts (one P3 and one G5) in order to fully activate the International Assistance mechanisms and effectively monitor and evaluate its implementation. Furthermore, slight percentage reductions or increases are proposed in certain lines to absorb the creation of the new budget line and taking into account past experience. Considering that the balance that will serve as the basis for the Plan is expected to increase, the reductions in those lines will be minimal and the real allocations will be significantly above what was spent in the past. It is worth mentioning that due to the existing unspent balances, the Fund is generating an increasing amount of interest each biennium that, in fact, will cover around 40% of the expenditures related to the posts during the next exercise.
26. In line with the priorities set by the Guidelines for the use of the resources of the Fund in Chapter II.1 of the Operational Directives, it is once again proposed that the majority of the resources – 54.85% – be allocated to providing International Assistance to States Parties to supplement their national efforts to safeguard intangible cultural heritage (budget line 1). The slight decrease (4.15%) compared to the current biennium will serve to cover most of the costs of the newly created budget line 1.1, keeping budget line 1 provisions above its 37 C/5 level, when there were still allocations to the Reserve fund.
27. It is proposed that 4.5% of the funds be budgeted for granting preparatory assistance (budget line 2). In addition to preparatory assistance for nomination files for the List of Intangible Cultural Heritage in Need of Urgent Safeguarding and for proposals for the Register of Good Safeguarding Practices, the Committee decided to use this line to provide technical assistance to States Parties for preparing International Assistance requests (Decision 8.COM 7.c). Considering that States have required technical assistance much more than preparatory assistance in its traditional format, it is proposed that funds available under this line continue to be used for the provision of experts, as described in Article 21 of the Convention. The one percentage point decrease in funds assigned to this budget line, compared to the previous biennium, will contribute to covering the costs of the two new posts.
28. Budget line 3, ‘other functions of the Committee’, will be maintained at 20%. The Secretariat will use these funds primarily for promoting the objectives of the Convention and encouraging and monitoring its implementation (Article 7 [a]). To this end, funds allocated to this budget line will continue to provide essential support for a number of cross-cutting needs of the capacity-building programme and the new initiative to incorporate intangible cultural heritage into formal and non-formal education. Similarly, this budget line will be vital to ensure the steady improvement in the management of knowledge, information and monitoring, including the website of the Convention and the continuation of the work already started on the overall results framework. Funds allocated to this budget line will also contribute to the integration of intangible cultural heritage into development plans, policies and programmes, through the establishment of partnerships with educational institutions and cooperation with other United Nations agencies, in line with the 2030 Agenda. Finally, these funds will be used to promote the objectives of the Convention though awareness raising and outreach.
29. The participation in statutory meetings of experts in intangible cultural heritage representing developing States Parties is covered either by budget line 4 when they are members of the Committee or by budget line 5 when they are not. The participation of experts in intangible cultural heritage representing accredited NGOs from developing countries in the sessions of the Committee is covered by budget line 6. It proposed that 2%, 3.25% and 4%, respectively, be dedicated to the above-mentioned lines.
30. It is proposed that budget line 7 be maintained at 6% as the allocation approved for the 38 C/5 exercise proved sufficient to cover the cost of the advisory services provided at the request of the Committee. Furthermore, according to Decision 10.COM 8 of the Committee, it is proposed that no budget be allocated to budget line 8.
31. The International Assistance mechanisms of the Convention provide a unique opportunity for States to assume leadership in developing and implementing projects according to their own needs, goals and priorities in safeguarding the intangible cultural heritage in their territories. However, as demonstrated above, despite the efforts made by the governing bodies and the Secretariat to improve the use of those mechanisms, such as the increase in the ceiling of files that can be examined by the Bureau from US$25,000 to US$100,000, the increase in requests presented to the Bureau, the development of capacity-building materials on International Assistance, and the provision of technical assistance for specific projects, the progress achieved so far remains insufficient. It is therefore proposed, as already mentioned in paragraph 26, that two extra-budgetary fixed-term posts (one P3 and one G5) be created. These posts will be covered by a new budget line (budget line 1.1) that, if approved, will be part of the current and future Plans for the use of the Fund. The funds needed to cover the cost of the two posts for the 39 C/5 biennium are estimated at US$446,000 that is 5.4% of the total estimated budget.
32. One of the purposes of creating two extra-budgetary fixed-term posts is to increase the quality and quantity of International Assistance requests, the target being to reach an optimum level when the budget equals assessed contributions and expenditure. Based on a steadily increasing level of assessed contributions (3% every biennium) and an estimated 40% increase in the use of budget lines 1 and 2 during the 39 C/5 and 40 C/5, remaining stable thereafter, this target will be reached by the 45 C/5 biennium (Figure 3). When the budget stabilizes to the amount of the assessed contributions, around 9.5% of the overall budget will be needed to cover the cost of the two fixed-term posts (budget line 1.1).
33. The creation of the two posts will also allow for a thorough project monitoring and evaluation process. This monitoring process will help to assess the impact of projects supported by the Fund, identifying best practices and lessons learned that would help to enhance the efficiency of projects in the future. Such information could also serve as a communication tool and provide inspiration to other States to engage in the safeguarding of their intangible culture heritage in line with the spirit of the Convention, and may trigger more requests. Monitoring is becoming crucial following the development of the overall results framework as well as the approval of the increase in the ceiling of International Assistance requests that can be presented to the Bureau from US$25,000 to US$100,000 (Resolution 6.GA 7), leading to projects of a more complex nature and a wider scope and impact.

Figure 3: Forecast trends: Fund, if the new Draft Plan for the use of the resources is approved

34. As in the current and preceding Plans for the use of the Fund, the present draft decision proposes that the Committee again delegate to its Bureau the authority to decide upon the utilization of the funds allocated under budget line 3, on the basis of specific proposals to be prepared by the Secretariat. It is also proposed in the draft decision that the Committee authorize the Secretariat to make transfers between activities within budget line 3 up to a cumulative amount equivalent to 2% of the initial total allocation likely to be proposed for this purpose to the General Assembly, which should fluctuate around US$30,000, as authorized by previous decisions of the Committee (Decisions 6.COM 20, 8.COM 11, and 10.COM 8). Such authorization is similar to that by which the General Conference authorizes the Director-General to make transfers between appropriation lines of UNESCO’s regular programme up to an amount of 2% of the initial appropriation. The Secretariat would inform the Bureau in writing, at the session following such action, of the details and reasons for these transfers; any transfers larger than that amount would require the Bureau’s prior approval of a revised spending plan.
III. PROSPECTS FOR FUTURE BUDGET CYCLES
35. With its current 175 States Parties, the Fund shall receive some US$3.9 million in assessed contributions from States Parties in 2018–2019, depending on the Resolutions on UNESCO’s regular budget to be adopted by the General Conference at its 39th session. As of 30 June 2017, the 174 States Parties were responsible for more than 63.5% of the total assessed budget of UNESCO, with the rates for assessed contributions to the Convention established at 1% of each State’s contribution to UNESCO.
36. The Committee may consider that the low utilization rate, which in particular affects the use of budget line 1 (International Assistance) and budget line 2 (preparatory assistance), will be corrected with the new measures proposed in this Plan. The global capacity-building strategy and in particular efforts to strengthen the capacities of developing States Parties to formulate solid International Assistance requests will continue to be implemented in the coming years. However, the significant decrease in extra-budgetary support from Funds-in-Trust and earmarked contributions to the Fund, as reflected in document ITH/17/12.COM/6, should be noted, creating a greater need for other measures.
37. The Committee may wish to adopt the following decision:
DRAFT DECISION 12.COM 7
The Committee,
Having examined Document ITH/17/12.COM/7,
Recalling Article 7(c) of the Convention and Resolution 6.GA 9 of the General Assembly,
Decides to base the draft plan for the use of the resources of the Fund for the periods of 1 January 2018 to 31 December 2019 and 1 January to 30 June 2020 on the total unrestricted operating reserves available as of 31 December 2017, including any unused balance;
Submits for approval to the General Assembly the plan for the use of the resources of the Fund, as included in Annex I of document ITH/17/12.COM/7, and proposes to the General Assembly that one fourth of the amount established for the two-year period from 1 January 2018 to 31 December 2019 be provisionally allocated to the first semester of 2020;
Takes note of the need to enhance the human resources of the Secretariat for the implementation of the International Assistance mechanisms of the Fund, including their effective monitoring, and welcomes the proposal for the creation of two new extra-budgetary fixed-term posts;
Delegates to its Bureau the authority to decide upon the utilization of the funds allocated under budget line 3 of the Plan, ‘Other functions of the Committee’, on the basis of specific proposals to be prepared by the Secretariat;
Authorizes the Secretariat, when utilizing the funds allocated under budget line 3 of the Plan, to make transfers between activities included within the specific proposals approved by the Bureau up to a cumulative amount equivalent to 2% of the initial total allocation proposed to the General Assembly for this purpose, informing the Members of the Bureau in writing, at the session following such action, of the details and reasons for these transfers.
ANNEX I
	Draft plan for the use of the resources of the Fund
	

	For the period 1 January 2018 to 31 December 2019, as well as for the period
1 January to 30 June 2020, the resources of the Intangible Cultural Heritage fund may be used for the following purposes:
	% of the total amount
	2016–2017 Plan[footnoteRef:8] [8: .	Percentages were applied to the balance of the Fund as of 31 December 2015 less the amount that the Committee proposed to transfer to the Reserve Fund (US$24,190) in order to set its total amount at US$1 million.] 


	1.
	International Assistance, comprising the safeguarding of the heritage inscribed on the List of Intangible Cultural Heritage in Need of Urgent Safeguarding, the preparation of inventories and support for other safeguarding programmes, projects and activities;
	54.85%
	59.00%

	1.1
	Enhancing human resources to improve the implementation of the International Assistance mechanisms through the creation of two extra-budgetary fixed-term posts (one P3 and one G5);
	5.4%
	n/a

	2.
	Preparatory assistance for International Assistance requests, as well as for nomination files for the Urgent Safeguarding List and for proposals for the Register of Good Safeguarding Practices;
	4.50%
	5.50%

	3.
	Other functions of the Committee as described in Article 7 of the Convention, aimed at promoting the objectives of the Convention and encouraging and monitoring its implementation, in particular by strengthening capacities to effectively safeguard intangible cultural heritage, raising awareness of the importance of such heritage, providing guidance on good safeguarding practices and updating and publishing the Lists and the Register of Good Safeguarding Practices; 
	20.00%
	20.00%

	4.
	Participation in the sessions of the Committee, its Bureau and subsidiary bodies of experts in intangible cultural heritage representing developing States Members of the Committee;
	2.00%
	2.25%

	5.
	Participation in the sessions of the Committee and its consultative bodies of experts in intangible cultural heritage representing developing states that are Parties to the Convention but not Members of the Committee;
	3.25%
	2.75%

	6.
	Participation in the sessions of the Committee, its Bureau and consultative bodies of public or private bodies, private persons, notably members of communities and groups, that have been invited by the Committee to advise it on specific matters, as well as experts in intangible cultural heritage representing accredited NGOs from developing countries;
	4.00%
	4.50%

	7.
	The costs of advisory services to be provided at the request of the Committee, including support to developing States whose representatives have been appointed to the Evaluation Body;
	6.00%
	6.00%

	8
	Building up the Reserve Fund referred to in Article 6 of the Financial Regulations of the Fund;
	0%
	U$24,190

	
	Subtotal
	100%
	100%

	Funds that have not been committed at the end of the period of this Plan are carried over to the next financial period and shall be allocated in accordance with the Plan approved by the General Assembly at that time.
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Expenditure	39%
50%
36%
35%

35 C/5 Biennium  (10-11)	36 C/5 Biennium (12-13)	37 C/5 Biennium (14-15)	38 C/5 Biennium (16-17) *	1734282.13	2919571.91	2441884.11	2768999.52	Unspent balance	35 C/5 Biennium  (10-11)	36 C/5 Biennium (12-13)	37 C/5 Biennium (14-15)	38 C/5 Biennium (16-17) *	2713051.87	2927208.09	4313553.8900000006	5208920.4800000004	Assessed Contributions due for the Biennium 	35 C/5 Biennium  (10-11)	36 C/5 Biennium (12-13)	37 C/5 Biennium (14-15)	38 C/5 Biennium (16-17) *	3173847	3683049	3861261	3862776	



Total Funds Commited 	[CELLRANGE]
[CELLRANGE]
[CELLRANGE]
[CELLRANGE]

Biennium 35 C/5 (10-11)	Biennium 36 C/5 (12-13)	Biennium 37 C/5 (14-15)	Biennium 38 C/5 (16-17)*	343280	1274417.58	530655.65	1329979.52	12%	35%	13%	26%	Unspent balance	Biennium 35 C/5 (10-11)	Biennium 36 C/5 (12-13)	Biennium 37 C/5 (14-15)	Biennium 38 C/5 (16-17)*	2465563	2418286.42	3488829.35	3800175.48	Assessed contributions for IA	2047131.3149999999	2375566.6049999995	2490513.3449999997	2491490.52	



Assessed Contributions	38 C/5	39 C/5 	40 C/5 	41 C/5 	42 C/5 	43 C/5 	44 C/5 	45 C/5 	46 C/5 	3862776	3978659.28	4098019.0584	4220959.6301520001	4347588.4190565599	4478016.0716282567	4612356.5537771042	4750727.2503904169	4893249.0679021291	Expenditure	38 C/5	39 C/5 	40 C/5 	41 C/5 	42 C/5 	43 C/5 	44 C/5 	45 C/5 	46 C/5 	3510580.12	4488571.9280000003	5020563.7360000005	5020563.7360000005	5020563.7360000005	5020563.7360000005	4882415.5872368151	4750727.2503904169	4893249.0679021291	Budget approved	38 C/5	39 C/5 	40 C/5 	41 C/5 	42 C/5 	43 C/5 	44 C/5 	45 C/5 	46 C/5 	7977920	8330000	7820087.352	6897542.6743999999	6097938.5685519995	5424963.2516085589	4882415.5872368151	4750727.2503904169	4893249.0679021291	
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UNESCO
INTANGIBLE CULTURAL HERITAGE

STATEMENT OF INCOME AND EXPENDITURE AND CHANGES IN RESERVES AND FUND BALANCES
FOR THE PERIOD 1 JANUARY 2016 TO 30 JUNE 2017

(EXPRESSED IN US DOLLARS)

Sub-fund for
Fund dedicated to Enhancing the

Programme specific activities human
Activities approved by the capacities of Total as at

(Schedule 1.1) Comnmittee the Secretariat 30.06.2017
INCOME
Assessed contributions:
Compulsory 3 554 720,00 - - 3554 720,00
Voluntary 308 056,00 - - 308 056,00
Total assessed contributions 3862 776,00 - - 3862 776,00
Other income:
Interest 178 588,00 - - 178 588,00
Voluntary Contributions - 510 375,00 108 493,70 618 868,70
Transfer (to)/ from other funds 0,77 (14 175,56) 14 174,79 -
Total other income 178 588,77 496 199,44 122 668,49 797 456,70
TOTAL INCOME 4041 364,77 496 199,44 122 668,49 4 660 232,70
Disbursements 1755 978,76 878 050,80 366 452,61 3000 482,17
Programme Support Costs on Disbursments - 87 805,19 36 645,26 124 450,45
Unliquidated obligations 1013 020,76 157 960,55 1.062,60 1172 043,91
TOTAL EXPENDITURE 2768 999,52 1123 816,54 404 160,47 4 296 976,53
EXCESS (SHORTFALL) OF INCOME OVER EXPENDITURE 1272 365,25 (627 617,10) (281 491,98) 363 256,17
Savings on prior years' obligations and other adjustments 104 887,72 19 198,42 1764,40 125 850,54
Reserves and fund balances, beginning of the period 8 953 729,56 1327 448,89 387 425,26 10 668 603,71
RESERVES AND FUND BALANCES, END OF THE PERIOD 10 330 982,53 719 030,21 107 697,68 11 157 710,42

Financial Report issued by the Bureau of Financial Management.
The total income and expenditure are in accordance with UNESCO’s financial records.
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UNESCO

INTANGIBLE CULTURAL HERITAGE

‘SCHEDULE OF APPROPRIATIONS AND EXPENDITURE FOR THE PERIOD 1 JANUARY 2016 TO 30 JUNE 2017

(EXPRESSED IN US DOLLARS)

1. International assistance, comprising the safeguarding of the heritage

inscribed on the Urgent Safeguarding List, the preparation
of inventories, and the support for other safeguarding programmes,
projects and activities

Group 1 - Western Europe & North America

Group 2 - Eastern Europe

Group 3 - Latin/Central America & Caribbean

Group 4 - Asia & Pacific

Group 5a - Africa

Group 5b - Arab States

Direct administrative expenses

2. Preparatory Assistance for nomination files for the Urgent Safeguarding List
as well as for the proposals for the Register of Best Safeguarding Practices
and international assistance requests

Group 1 - Western Europe & North America
Group 2 - Eastern Europe

Group 3 - Latin/Central America & Caribbean
Group 4 - Asia & Pacific

Group 5a - Africa

Group 5b - Arab States

Direct administrative expenses

3. Other functions of the Committee as described in Article 7
and in the Operational Directives*
Sound govemance of the 2003 Convention faciltated by enhanced knowledge
management services

Implementation of the Convention in Member States encouraged through a

strengthened capacity-building programme and guidance on safeguarding measures

and good practices

Overall results framework developed to monitor implementation of the Convention

Objectives of the Convention promoted through raising awareness and outreach

b

Participation in the sessions of the Committee, its Bureau and its
subsidiary bodies of experts in intangible cultural heritage
representing developing States Members of the Committee

o

Convention but not Members of the Committee

bl

Participation in the sessions of the Committee, its Bureau and its subsidiary
and consultative bodies of public or private bodies, private persons, notably
members of communities and groups, that have been invited by the Committee
to be consulted on specific matters as well as of experts in intangible cultural
heritage representing accredited NGOs from developing countries

-

Cost of advisory services provided at the request of the Committee, including
support to developing States whose representatives have been appointed
to the Evaluation Body

bl

Reserve Fund to meet requests for assistance in cases of extreme urgency

TOTAL

Participation in the sessions of the Committee and its consultative bodies of experts
in intangible cultural heritage representing developing States that are Parties to the

Approved Unliquidated Total Unspent Expenditure
Budget 2016/2017 Disbursements ~ Obligations  Expenditure budget rate
4692700

13 000,00 36 995,00 49 995,00

- 25000,00 25 000,00

31177115 277 383,63 589 154,78

104 726,79 69 792,00 174 518,79

86 141,39 - 86 141,39
4692700 515 639,33 409 170,63 924809.96 3767 890,04 19.7%

437 455

272658 - 272658

4718,00 - 4718,00

429282 1023139 14524.21

8046,17 - 8046,17
437 455 19 783,57 1023139 30 014,96 407 440,04 6.9%
386 900 253 837,79 65766,61 319604,40 67 295,60 82,6%
817 346 500 446,91 30820,24 540 267,15 277 078,85 66,1%
50 000 3262076 - 3262076 1737924 65.2%
336 500 68474,54 3914843 107 622,97 228.877,03 32,0%
7590 746 864 380,00 135 735,28 7000 115,28 590 630,72 62.9%
178 959 34.920,03 80973,95 115 893,98 63 065,02 64.8%
218728 113768,15 103 956,51 217 724,66 100334 99,5%
357918 94 587,68 140 553,00 235 140,68 122777,32 65.7%
477224 112 900,00 132 400,00 245 300,00 231 924,00 51,4%
24190 - - - 24190,00 0.0%
7977920 _ 1755078,76 1013 020,76 276899952 5208 920,48 34.7%

*The spending plan for the total budget allocated to this budget line by the 6th General Assembly for the period 1 January 2016 to 31 December 2017 was approved by the Bureau of the

Intergovernmental Committee (Decision 11.COM 2.BUR 1).

Financial Report issued by the Bureau of Financial Management.
The total income and expenditure are in accordance with UNESCO's financial records.
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UNESCO

INTANGIBLE CULTURAL HERITAGE

STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCES

AS AT 30 JUNE 2017

(EXPRESSED IN US DOLLARS)

Assets:

Cash and term deposits
Compulsory assessed contributions receivable from States Parties

Total Assets

Liabilities:

Unliquidated Obligations - current biennium
Unliquidated Obligations - previous biennium
Contributions received in advance

Total liabilities

Reserves and fund balances:

Reserve Fund

Operating reserves

Total reserves and fund balances

Total liabilities, reserves and fund balances

Financial Report issued by the Bureau of Financial Management.

The total income and expenditure are in accordance with UNESCO’s financial records.

30.06.2017

11 307 434,33

1263 213,00

12 570 647,33

1172 043,91
239 972,00
921,00

1412 936,91

1000 000,00

10 157 710,42

11157 710,42

12 570 647,33




image5.png
UNESCO

INTANGIBLE CULTURAL HERITAGE

STATEMENT OF CASH FLOWS

FOR THE PERIOD 1 JANUARY 2016 TO 30 JUNE 2017

(EXPRESSED IN US DOLLARS)

Cash at beginning of the period

INFLOW

Cash received from States Parties
Other income:

Interest

Other Voluntary Contributions
Transfer (to)/ from other funds

Total
OUTFLOW
Payments related to current biennium

Payments related to prior biennium

Total

EXCESS (SHORTFALL) of Cash Inflows over
Outflows

Cash at the end of the period

Fund dedicated

Sub-fund for

to specific Enhancing the
activities human
Programme approved by the capacities of the
Activities Committee Secretariat Total
9 296 255,46 1383 166,51 389 189,66 11068 611,63
2832 975,00 - - 2832 975,00
178 588,00 - - 178 588,00
- 510 375,00 108 493,70 618 868,70
0,77 (14 175,56) 14 174,79 -
3011563,77 496 199,44 122 668,49 3630431,70
1755 978,76 965 855,99 403 097,87 3124 932,62
230 157,18 36 519,20 - 266 676,38
1986 135,94 1002 375,19 403 097,87 3391 609,00
1025 427,83 (506 175,75) (280 429,38) 238 822,70

10 321 683,29

876 990,76

108 760,28

11 307 434,33

Financial Report issued by the Bureau of Financial Management.
The total income and expenditure are in accordance with UNESCO'’s financial records.
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UNESCO
INTANGIBLE CULTURAL HERITAGE
LIST OF OTHER VOLUNTARY CONTRIBUTIONS
RECEIVED UNDER EARMARKED ACTIVITIES
FOR THE PERIOD 1 JANUARY 2016 TO 30 JUNE 2017

(EXPRESSED IN US DOLLARS)

Funds received dedicated to specific activities approved by the Committee:

China 100 000,00
Netherlands 110 375,00
Republic of Korea 300 000,00
Transfer to sub-account for programme activities 0,77)
Transfer to sub-account for enhancing the human capacities of the Secretariat (14 174,79)

496 199,44

Funds received for enhancing the human capacities of the Secretariat:

Azerbaijan 65 000,00

Monaco 10 615,70

United Arab Emirates 32 878,00

Transfer from sub-account specific activities approved by the Committee 14 174,79

122 668,49

TOTAL 618 867,93

Financial Report issued by the Bureau of Financial Management.
The total income and expenditure are in accordance with UNESCO'’s financial records.
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UNESCO

INTANGIBLE CULTURAL HERITAGE

Total expenditures incurred under the Fund dedicated to specific activities approved by the Committee
(Expressed in US Dollars)

. Approved . Unspent Budget 30
Project Title Gov;m'."? Body Starting Date budget by Eezlseg e tozﬁasr-end jan gg:g,',‘f Total Expenditure | June 2017 - based
ecision project udge! un on revised budget
_1. Stre_ngthenlng natlo_nal cepacmes for effective safeguarding of 4786 862 4381877 2708 229 990 628 3698 857 683 020
intangible cultural heritage in :
PALOP Countries: Angola, Cape Verde, Guinea-Bissau, Mozambique S.com17
- Angola, Lap ’ ' que, 7.COM 19 May 2011 1058 905 992 120 682 944 306 766 989 710 2410
Sao Tome and Principe
Cuba, Dominican Republic and Haiti 5.COM 17 July 2012 434 898 425 661 425 661 - 425 661 -
Central Asia: Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan 5.COM 17 January 2012 434 898 434 893 433 741 1152 434 893 -
Myanmar 7.COM 19 June 2013 278 164 242704 243 658 (954) 242704 -
Eritrea 7.COM 19 March 2014 278 164 247 634 110 535 131628 242 163 5471
Mauritania, Morocco and Tunisia 7.COM 19 March 2013 705 581 642613 391402 92 644 484 046 158 567
Suriname and Dutch Caribbean islands (Aruba, Bonaire, Curacao, Sint 7.COM 19
. . ’ ' ' 9.COM7 April 2014 528 917 528 917 263 141 240879 504 020 24 897
Eustatius, Sint Maarten and Saba)
11.COM 6
Niger 7.COM 19 November 2013 167 335 167 335 157 147 9637 166 784 551
8.COM 12 - . . . _ _
Paraguay 11.COM 6 Not started 200 000
Bangladesh 9.COM7 June 2016 200 000 200 000 - 37 828 37 828 162 172
Guatemala 9.COM7 September 2016 200 000 200 000 - 121110 121 110 78 890
'C";pn’f;’lftf;i”‘ of the periodic reporting mechanisms under the 2003 11.COM 6 June 2017 300 000 300 000 . 49038 49938 250 062
2. Expert meetings 198 469 150 000 - 113 990 113 990 36 010
Intangible cultural heritage and climate change 8.COM 12 Not started** 48 469 - - - - -
9 N 9 11.COM6
Overall results framework 10.COM 9 July 2016 150 000 150 000 - 113 990 113 990 36 010
TOTAL 4985331 4531877 2708 229 1104 618 3812847 719 030
* Reduced to actual expenditure for terminated projects or to actual funding received
** Awaiting receipt of funds from the donor(s)
*** including net savings of USD 19,198.42 on liquidation of prior years' obligations as follows: Funds available as at 30 June 2017 for earmarked activities 719 030

USD 13,585.07 under Project "PALOP Countries"
USD 953.74 under Project "Myanmar"

USD 1,858.27 under Project "Mauritania, Morocco and Tunisia"

USD 2,801.34 under Project "Suriname and Dutch Caribbean islands”

Financial Report issued by the Bureau of Financial Management.
The total income and expenditure are in accordance with UNESCO’s financial records.

Funding gap as at 30 June 2017 for implementing the above-listed activities
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UNESCO
INTANGIBLE CULTURAL HERITAGE

Earmarked Funds for dedicated activities approved by the Committee - Forecast

(Expressed in US Dollars)

Project Title July to December 2017 2018 2019 Total

:l. Stre_ngthenmg natlo_nal ca_pacltles for effective safeguarding of 315 117 327 617 40 286 683 020
intangible cultural heritage in :
PALOP Countries: Angola, Cape Verde, Guinea-Bissau, Mozambique, Sao

- 2410 - - 2410
Tome and Principe*
Eritrea* 5471 - - 5471
Mauritania, Morocco and Tunisia* 98 567 60 000 - 158 567
Suriname and Dutch Caribbean islands (Aruba, Bonaire, Curacao, Sint
Eustatius, Sint Maarten and Saba) 24897 - - 24 897
Niger 551 - - 551
Bangladesh 87 172 75 000 - 162 172
Guatemala 13 890 65 000 - 78 890
Improvement of the periodic reporting mechanisms under the 2003 82 159 127 617 40 286 250 062
Convention
2. Expert meetings 36 010 - - 36 010
Overall results framework 36 010 - - 36 010
TOTAL 351127 327 617 40 286 719 030

* Funding of these projects is below the budget approved by the Committee. Forecast for their implementation is based on the actual funding received to date.
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