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Draft plan for the use of the resources of the Intangible Cultural Heritage Fund
	Summary

Part I of the document reports on the use of the Intangible Cultural Heritage Fund and presents, in Annex II, the Financial Report for the period 1 January 2012 to 30 September 2013 established by the Bureau of Financial Management (BFM).

Part II presents the draft plan for the use of the resources of the Intangible Cultural Heritage Fund for the period 2014-2015 and the first semester of 2016, included in its Annex I, to be submitted to the General Assembly for its approval. 
Decision required: paragraph 34


I.
Report on the execution of the plan for the use of the resources of the Intangible Cultural Heritage Fund FOR THE PERIOD 1 JANUARY 2012 TO 30 SEPTEMBER 2013

1. In accordance with Article 25.3 of the Convention, the income of the Intangible Cultural Heritage Special Account (‘the Fund’) consists of: a) contributions made by States Parties to the Convention; b) funds appropriated for this purpose by the General Conference of UNESCO; c) contributions, gifts or bequests which may be made by other States, organizations and programmes of the United Nations system, particularly the United Nations Development Programme, as well as other international organizations and public or private bodies or individuals; d) any interest due on the resources of the Fund; e) funds raised through collections, and receipts from events organized for the benefit of the Fund; f) any other resources authorized by the Fund’s regulations, to be drawn up by the Committee. Those regulations are found in the Financial Regulations of the Special Account for the Fund for the Safeguarding of the Intangible Cultural Heritage, adopted by the Committee at its first extraordinary session (Decision 1.EXT.COM 9). Expenditures are governed by the Plan for the use of the resources of the Fund, adopted each biennium by the General Assembly, and by other decisions of the Committee.
2. The Financial Report in Annex II established by the Bureau of Financial Management (BFM) covers the period from 1 January 2012 to 30 September 2013, during which the Intangible Cultural Heritage Fund was used according to the Plan approved by the fourth session of the General Assembly in June 2012 (Resolution 4.GA 7). A financial report for the entire biennium (1 January 2012 to 31 December 2013) will be provided to the General Assembly of the States Parties for its fifth session.
A. Income
3. During the reporting period, income to the Fund consisted of:
	a) Compulsory and voluntary assessed contributions by States Parties


	Compulsory contributions by 149 States Parties to the Convention, as described in Article 26.1, of the Convention
	US$3,398,211

	Voluntary contributions of five States Parties that, at the time of ratification, exercised Article 26.2 of the Convention
	US$283,045

	b) Voluntary supplementary contributions
	

	Unrestricted contributions
	

	Swiss-Japanese Chamber of Commerce
	US$5,270

	Earmarked contributions for specific purposes relating to specific projects approved by the Committee, in accordance with Article 25.5 of the Convention
	

	The Netherlands, Norway and Spain for the implementation of four capacity-building projects (Decision 7.COM 19)
Japan for the organization of a meeting of the open-ended intergovernmental working group to discuss the scale or scope of an element in 2012 (Decision 6.COM 15)
Monaco for the organization of the exhibition ‘Intangible Cultural Heritage for Sustainable Development’ on the occasion of the tenth anniversary of the Convention (Resolution 4.GA 8)

	US $1,435,700

	Dedicated sub-fund within the Intangible Cultural Heritage Fund to be used exclusively for enhancing the human capacities of the Secretariat (Resolution 3.GA 9)

	

	Bulgaria, China, Hungary, Indonesia, Japan and Spain; financed two temporary professional positions within the Secretariat devoted to the development and maintenance of the Secretariat’s information systems and to the evaluation of files and monitoring both the regular and the complementary additional programme.
	US$211,511

	c) Interest earned on the resources of the Fund
	US$58,998

	
	

	TOTAL  

	US$5,392,736


B. Schedule of appropriations and expenditure for the period 1 January 2012 to 30 September 2013 
4. The Plan for the use of the Fund was approved by the fourth session of the General Assembly in terms of percentages of the total resources available (Resolution 4.GA 7). The total operating budget approved (US$5,846,780) as shown in this section of the Financial Report corresponds to the reserves and fund balances at the beginning of the period (US$6,484,818
), less the Reserve Fund accumulated since the creation of the Special Account (US$638,038). The Reserve Fund (cf. Statement II) is established for the purpose of providing emergency international assistance in the event that the Operating Reserves are fully attributed to other purposes.

5. Within that appropriation, the Financial Report shows a total expenditure of US$2.18 million and an unspent balance of US$3.67 million as of 30 September 2013; that is, 37% of the budget approved by the General Assembly for the 2012-2013 period has been spent. Counting those expenditures scheduled for the last quarter of 2013, it is estimated that  approximately half of the budget approved by the General Assembly will be spent by 31 December 2013. Explanations of each budget line in the Schedule of appropriations and expenditures (Statement I, page 2) follow.

6. The expenditure in budget line 1 reflects seven international assistance granted in 2012 and 2013 for a total amount of US$897,670. As of 30 September 2013, a little more than 25% of the amount budgeted for this purpose was obligated. It is estimated that this rate will approach 40% by the end of the biennium if the Bureau of the Committee grants the four requests it is asked to examine before the end of the year (8.COM 3.BUR). 
7. International assistance results in an ‘Intergovernmental Body Allocation Contract’ between UNESCO and the implementing organization designated by the State Party. According to the specific provisions governing the use of such contracts, their duration ‘shall be limited to a maximum of 36 months and can be extended by a further 12 months maximum for extra-budgetary funds’ (UNESCO’s Administrative Manual, item 7.6). The current practice under the Intangible Cultural Heritage Fund has been that funds committed within a biennium shall be liquidated within 12 months following the end of that biennium. However, international assistance contracts, especially for amounts greater than US$25,000, may sometimes extend over three different bienniums, in conformity with the AM item 7.6. For the information of the Committee, Annex III lists all on-going Intergovernmental Body Allocation Contracts under the Intangible Cultural Heritage Fund, whether these started in a previous or the current biennium, highlighting those whose expiry dates extend more than 12 months beyond the end of the biennium in which they were established. The Committee is asked to take note of these cases.
8. Budget line 2 reflects two preparatory assistance requests granted for elaborating nominations to the Urgent Safeguarding List in 2012. Assuming that the Bureau of the eighth session of the Committee approves two preparatory assistance requests as its third meeting (28 October 2013), it is estimated that the spending rate would rise to 15% of the total budgeted.
9. The General Assembly allocated 18% of the budget for ‘other functions of the Committee’ (budget line 3), whose use is decided by the Bureau on the basis of specific proposals prepared by the Secretariat (Decision 6.COM 20). Those funds are divided among capacity-building (48%), promotion and dissemination of best safeguarding practices (7%), communication and visibility (19%) and knowledge management services (26%)
. Detailed reports on the progress of implementation and how the funds are spent can be found in documents ITH/12/7.COM 3.BUR/5, ITH/12/7.COM 5.BUR/5 and ITH/13/8.COM 2.BUR/1. As of 30 September 2013, 74% of the funds had been spent and it is expected that a total of 90% will be spent by 31 December 2013.

10. As of 30 September 2013, 59% of the budget approved under budget line 4 had been used for the participation in the session of the Committee, its Bureau and its subsidiary bodies of experts in intangible cultural heritage representing developing States Members of the Committee. With the meeting of the Bureau of the Committee in October 2013 and the eighth session of the Committee in December 2013, the expenditure rate will increase before 31 December 2013 to approximately 80% of the funds approved for this purpose.
11. For budget line 5, although the Financial Report shows that 45% of the budget approved had been spent for the participation in the sessions of the Committee of experts in intangible cultural heritage representing States Parties not Members of the Committee as of 30 September 2013, the funds will be essentially depleted after the eighth session of the Committee in December 2013.

12. Budget line 6 covers the participation of public or private bodies, as well as private persons, notably members of communities and groups, and of experts in intangible cultural heritage representing accredited NGOs from developing countries invited by the Committee, its Bureau and its subsidiary bodies to consult them on specific matters; 44% had been used by 30 September 2013. Expenditures include the travel costs of Consultative Body members to participate in the four meetings at Headquarters that were held in 2012 and 2013. Remaining funds as shown in the Financial Report will be used to cover the participation in the eighth session of the Committee of the Chairperson and Rapporteur of the Consultative Body and that of experts in intangible cultural heritage representing accredited NGOs from developing countries. However final expenditures before 31 December 2013 are not likely to exceed three-quarters of the funds allocated for this purpose.
13. Finally budget line 7 (cost of advisory services provided at the request of the Committee) shows an expenditure rate of 30% which corresponds to the fees of the members of the Consultative Body for the files evaluated during the 2012 and the 2013 cycles. Since the evaluation work of the Body is completed at the time of drafting the present document, the expenditure rate should remain unchanged at the end of 2013.
14. Earmarked contributions for specific projects (paragraph 5.a above) are not governed by the Plan for the use of the resources of the Fund adopted by the General Assembly but are instead the subject of decisions of the Committee to accept such contributions for specific purposes. Their use does not follow the financial period of the biennium. The table in Annex IV shows the allocations and expenditures for each project for the project duration until 30 September 2013 and for the financial period considered.
II.
PROPOSED Draft plan for the use of the resources 
of the Intangible Cultural Heritage Fund FOR THE PERIOD 2014-2015
15. Article 7 (c) of the Convention requests the Committee to ‘prepare and submit to the General Assembly for approval a draft plan for the use of the resources of the Fund, in accordance with Article 25’. Article 25.4 of the Convention further provides that the use of the resources of the Fund by the Committee ‘shall be decided on the basis of guidelines laid down by the General Assembly’. Those guidelines were adopted by the General Assembly of the States Parties in its second session in 2008 and are found in Chapter II.1 of the Operational Directives for the Implementation of the Convention. The draft plan proposed as Annex I to this document was prepared in conformity with those guidelines and based on the experience of implementing the current plan for the 2012-2013 period.
16. While UNESCO’s programmes will now be defined for quadrennial periods, the General Conference decided (36 C/Resolution 105) to maintain the biennial cycle for the appropriation of the budget. Thus the budget of the Organization will continue to be approved by the General Conference at the end of an odd year and will comprise two consecutive years starting on 1 January of an even year and ending on 31 December of the following odd year. In accordance with Article 2 of its Financial Regulations, the Fund operates on the same financial period. However, the General Assembly of the States Parties to the Convention meets in ordinary session in even years, about six months after the start of UNESCO’s financial period. At its fifth session in June 2014, the General Assembly will therefore be requested to approve a draft plan for the use of the resources of the Fund that covers twenty-four months from 1 January 2014 to 31 December 2015 and, on a provisional basis, the first six months of the next financial period, i.e. from 1 January to 30 June 2016 preceding the sixth session of the General Assembly. The provisional budget for the first semester of 2014 that was adopted by the fourth session of the General Assembly (Resolution 4.GA 7) will in turn be superseded by the present plan once adopted by the fifth session of the General Assembly.

17. The total amount of funds available for the next financial period cannot be known until early 2014, after the closure of the 2013 accounts. The budget presented in the draft plan below (Annex I of the present document) is thus expressed in percentages of the total amount that might be available. The document to be submitted to the General Assembly will specify the amounts allocated to each purpose. As was done in the current plan, the Committee may wish to propose to provisionally allocate to the first semester of 2016 one fourth of the amount established for the two-year period from 1 January 2014 to 31 December 2015. 

18. It is therefore proposed that the Committee submit, and the General Assembly adopt, a spending plan based upon the total amount of unrestricted and unencumbered funds available as of 31 December 2013. That total excludes restricted fund of three kinds: first is a Reserve Fund that has been set aside for emergency international assistance (see Article 6 of the Fund’s Financial Regulations); second is the earmarked contributions for specific purposes relating to specific projects (see Article 25.5 of the Convention); third is the sub-fund used exclusively for enhancing the human capacities of the Secretariat, in conformity with Resolution 3.GA 9. The Secretariat estimates that the balance of unrestricted and unencumbered funds on 31 December 2013 will be approximately US$6.8 million
.
19. Compared to the current Plan for the use of the resources of the Fund, the budget lines remain essentially identical in their scope. The percentages have in some cases been proposed for reduction or increase. Considering that the expected balance that will serve as the basis for the Plan is to increase, the constant allocations of all budget lines will be maintained or increased, even if their percentage is slightly reduced.
20. In line with the priorities set by the Guidelines for the use of the resources of the Fund in Chapter II.1 of the Operational Directives, it is once again proposed that the majority of resources (budget line 1, 54%) be allocated for granting International Assistance for:

a) the safeguarding of the heritage inscribed on the List of Intangible Cultural Heritage in Need of Urgent Safeguarding, 

b) the preparation of inventories in the sense of Articles 11 and 12, and 

c) other safeguarding programmes, projects and activities carried out at the national, subregional and regional levels. 

21. The funds budgeted for granting preparatory assistance (budget line 2) will be maintained in absolute terms even while the percentage is reduced from 6% to 5.5%. In addition to preparatory assistance for nomination files for the Urgent Safeguarding List and for proposals for the Register of Best Safeguarding Practices, the Committee may consider using this line to provide technical assistance to States Parties for preparing International Assistance requests as proposed by the Consultative Body in document ITH/13/8.COM/7.c. If draft decision 8.COM 7.c is adopted to that end, funds available under this line would be used for the provision of experts, as described in Article 21 of the Convention, to assist a State Party to develop its ideas and requirements from a brief concept note into a full-fledged request. As explained in the above-mentioned document, it is expected that this technical assistance increases the chances of success of a large number of requests. 
22. Budget line 3, ‘other functions of the Committee’, would be slightly increased from 18% to 20%. With an implementation rate of 74% at 30 September 2013, as reported above, the funds allocated under this line should be depleted by the end of the year, a higher execution rate than any other line. These funds have been essential in supporting the global capacity-building strategy for the effective implementation of the Convention both through the development of the necessary capacity-building materials and the review work undertaken with the UNESCO-trained facilitators, as well as for maintaining and enhancing the information and knowledge-management system for the Convention. In the draft plan, the Secretariat proposes to use the funds to support full-fledged capacity-building programmes in countries that have not yet fully benefitted from the strategy and for which an external donor has not been identified. 
23. As in the current and preceding Plans for the use of the Fund, the present draft decision proposes that the Committee again delegate to its Bureau the authority to decide upon the utilization of the funds allocated under budget line 3, on the basis of specific proposals to be prepared by the Secretariat. It is also proposed in the draft decision that the Committee, as it did in Decision 6.COM 20, authorize the Secretariat to make transfers between activities within budget line 3 up to a cumulative amount of US$25,000, which is less than 2% of the initial total allocation likely to be proposed for this purpose to the General Assembly. Such authorization is similar to that by which the General Conference authorizes the Director General to make transfers between appropriation lines of UNESCO’s regular programme up to an amount of 2% of the initial appropriation. The Secretariat would inform the Bureau in writing, at the session following such action, of the details and reasons for these transfers; any transfers larger than that amount would require the Bureau’s prior approval of a revised spending plan.

24. The participation in statutory meetings by experts in intangible cultural heritage representing developing States Parties is covered either by budget line 4 when they are members of the Committee or by budget line 5 when they are not. In the proposed plan each of these budget lines would be reduced by 0.25% while absolute amounts would remain undiminished. The funds foreseen for the participation of experts from developing States Members of the Committee (budget line 4, 2.75%) is largely sufficient to cover their participation in the Committee, Bureau and Subsidiary Body meetings. The number of eligible States Members of the Committee is limited, and the reduced percentage is still expected to be more than adequate
. The funds for the participation of experts from developing States Parties not Members of the Committee (budget line 5, 2.75%) are fully used each biennium, although it has been rare that a State’s timely request for support to attend a Committee session could not be satisfied. The undiminished allocation, in absolute terms, will continue to permit the participation of about thirty such experts per session of the Committee (varying of course with its location). 

25. Budget line 6 is similarly proposed to be reduced from 5% to 4.5%, while remaining undiminished in absolute terms. This has proven to be adequate to cover the participation of ‘public or private bodies, as well as private persons, notably members of communities and groups, that have been invited by the Committee, its Bureau and its subsidiary body to consult them on specific matters, including experts in intangible cultural heritage representing accredited NGOs from developing countries’ (Decision 5.COM 3); in the current biennium, it is expected that expenditures will not exceed 75% of the initial amount allocated.
26. Budget line 7 covers the costs of advisory services provided at the request of the Committee (5.5%). The proposed reduction of half point in percentage terms should not cause major risk since for the two last cycles (2012 and 2013) less than a third of the resources available for this purpose were spent. Should the Committee at its present session decide to recommend entrusting the evaluation of all nominations to a Consultative Body, as proposed in Document ITH/13/8.COM 5.c, the amount budgeted should nevertheless remain adequate since the 2014 cycle would in any case continue under the current Operational Directives.
27. The Financial Regulations of the Intangible Cultural Heritage Fund require that a Reserve Fund be established to meet emergency requests for assistance, as foreseen in Article 22.2 of the Convention. The percentage proposed for this purpose (budget line 8) remains unchanged from the current biennium (5%); because this Reserve Fund is cumulative – and as long as funds remain unspent in budget line 1, they need not be drawn from this line – it should be more than adequate.
28. The Internal Oversight Service audit of the working methods of the culture conventions (IOS/AUD/2013/06)
 recommends the systematic and consistent application of UNESCO’s cost-recovery policy to the Funds of the Culture Conventions (Recommendation 1 (e)). This concern is also expressed in 5 X/EX/Decision 2, in which the Executive Board asks the Director General to fully apply the cost-recovery policy when preparing the budget and restructuring plan for the 2014-2015 biennium. Introduced in 2008, the cost-recovery policy begins from two principles: ‘that all costs needed for the proper implementation of an extrabudgetary project should be budgeted for and charged to that project; and secondly, in cases where regular programme resources are used for a project’s implementation, such costs should be reimbursed’ (UNESCO Guidelines on the Cost Recovery Policy and Budgetary Aspects of Extrabudgetary Projects). Until now, this policy has not been applied to the unrestricted expenditures of the Intangible Cultural Heritage Fund, despite the fact that they constitute extra-budgetary resources; in practice the policy has only been applied to earmarked contributions for specific purposes and, even then, not consistently. 
29. The implementation of the cost-recovery policy goes along with better activity costing since it allows alignment of staff costs and operating expenses to the specific extrabudgetary activities for which they are actually incurred and thus a more accurate reflection of the real costs of such activities. As the Organization moves to Results-Based Budgeting (see 36 C/Resolution 110), it becomes even more important that costs directly incurred in the implementation of specific activities are properly charged and not absorbed within other categories. Draft decision 8.COM 5.c.2 therefore proposes that the Committee request the Secretariat to apply consistently the policy when using the resources of the Fund, as provided in Article 5.2 of the Fund’s Financial Regulations, and the same provision figures into the present draft decision.
III.
PROSPECTS FOR FUTURE BUDGET CYCLES
30. With its current 155 States Parties, the Fund will receive about US$4 million in assessed contributions from States Parties in 2014-15. The 155 States Parties as of 30 September 2013 are responsible for more than 60% of the total budget of UNESCO, with the rates for assessed contributions to the Convention established at 1% of each State’s contribution to UNESCO. 
31. The Committee may consider that the low utilization rate that affects in particular the use of budget line 1 (international assistance) and budget line 2 (preparatory assistance) will be corrected in the medium term. The global capacity-building strategy should continue to bear fruit and strengthen the capacities of developing States Parties to formulate solid requests for international assistance. Increased efforts will be made to develop training materials on project development in general and on preparation of requests for international assistance in particular. The strategy will continue to be implemented in the coming years, thanks to the support of the Fund (both earmarked contributions for specific programmes and funds under budget line 3) as well as of generous donors.
32. In addition, as proposed in document ITH/13/8.COM/7, the Committee may wish to follow the Consultative Body’s suggestion to develop, on an experimental basis, a new combined ICH-01 nomination form and ICH-04 request form so that a State Party may simultaneously nominate an element for inscription to the List of Intangible Cultural Heritage in Need of Urgent Safeguarding and request financial assistance for its safeguarding measures from the Intangible Cultural Heritage Fund. It can be expected that such a combined mechanism, together with the technical assistance as mentioned in paragraph 21, will increase the use of the funds available for international assistance.

33. With the 2014-15 budget, the Reserve Fund will reach the million dollar level. This Reserve Fund would be tapped for emergency assistance only when funds are no longer available in budget line 1. The Committee may therefore anticipate that further payments into the Reserve Fund may not be needed in the 2016-17 budget.
34. The Committee may wish to adopt the following decision:
DRAFT DECISION 8.COM 11
The Committee, 

1. Having examined Document ITH/13/8.COM/11;

2. Recalling Article 7(c) of the Convention and Resolution 4.GA 7 of the General Assembly; 
3. Decides to base the draft plan for the use of the resources of the Fund for the periods of 1 January 2014 to 31 December 2015 and 1 January to 30 June 2016 on the total unrestricted operating reserves available as of 31 December 2013, including any unused balance;

4. Submits for approval to the General Assembly the plan for the use of the resources of the Fund, as included in Annex I of Document ITH/13/8.COM/11 and proposes to the General Assembly to provisionally allocate to the first semester of 2016 one fourth of the amount established for the two-year period from 1 January 2014 to 31 December 2015;
5. Delegates to its Bureau the authority to decide upon the utilization of the funds allocated under item 3 of the Plan, ‘Other functions of the Committee’, on the basis of specific proposals to be prepared by the Secretariat;

6. Authorizes the Secretariat, when utilizing the funds allocated under item 3 of the Plan, to make transfers between activities included within the specific proposals approved by the Bureau up to a cumulative amount of US$25,000, informing the Members of the Bureau in writing, at the session following such action, of the details and reasons for these transfers;
7. Takes note of the organization’s cost recovery policy (Administrative Manual, item 5.9); and requests the Secretariat to apply the policy consistently when using the resources of the Fund;
8. Takes further note of the Intergovernmental Body Allocation Contracts detailed in Annex III of the present document. 
ANNEX I
	Draft plan for the use of the resources of the Fund
	

	For the period 1 January 2014 to 31 December 2015, as well as for the period 1 January to 30 June 2016, the resources of the Intangible Cultural Heritage fund may be used for the following purposes:
	% of the total amount
	2012-2013 Plan

	1.
	International assistance, comprising the safeguarding of the heritage inscribed on the Urgent Safeguarding List, the preparation of inventories, and the support for other safeguarding programmes, projects and activities;
	54%
	54%

	2.
	Preparatory assistance for nomination files for the Urgent Safeguarding List, as well as for proposals for the Register of Best Safeguarding Practices and international assistance requests;
	5.50%
	6%

	3.
	Other functions of the Committee as described in Article 7 of the Convention and in the Operational Directives, including the publication of the Lists and the Register of Best Practices, capacity-building and awareness-raising programmes, as well as the development and implementation of activities and measures to promote and disseminate best practices and the work of the Committee; 
	20%
	18%

	4.
	The participation in the sessions of the Committee, its Bureau and its subsidiary bodies of experts in intangible cultural heritage representing developing States Members of the Committee;
	2.75%
	3%

	5.
	The participation in the sessions of the Committee of experts in intangible cultural heritage representing developing States that are Parties to the Convention but not Members of the Committee;
	2.75%
	3%

	6.
	The participation in the sessions of the Committee, its Bureau, and its subsidiary bodies of public or private bodies, private persons, notably members of communities and groups, that have been invited by the Committee to consult them on specific matters as well as of experts in intangible cultural heritage representing accredited NGOs from developing countries;
	4.50%
	5%

	7.
	The costs of advisory services to be provided at the request of the Committee;
	5.50%
	6%

	8.
	To build up the Reserve Fund referred to in Article 6 of the Fund’s Financial Regulations.
	5%
	5%

	 
	Total
	100%
	100%

	Funds that have not been committed at the end of the period of this Plan are carried over to the next financial period and shall be allocated in accordance with the Plan approved by the General Assembly at that time.
	


Annex II
Financial Report for the period 1 January 2012 to 30 September 2013
Statement I
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Activities 

 Earmarked 

Activities 

 Total at 

30.09.2013 

INCOME

Assessed contributions:

Compulsory 3 398 211,00      -                    3 398 211,00     

Voluntary 283 045,00         -                    283 045,00        

Total assessed contributions 3 681 256,00      -                    3 681 256,00     

Other income:

Interest 58 998,00          -                    58 998,00         

Other Voluntary Contributions*  5 270,41            1 647 211,16      1 652 481,57     

Transfer between funds (693 287,64)        693 287,64         -                   

Total other income (629 019,23)        2 340 498,80      1 711 479,57     

TOTAL INCOME 3 052 236,77      2 340 498,80      5 392 735,57     

Disbursements 1 559 483,09      1 381 793,01      2 941 276,10     

Unliquidated obligations 616 689,66         203 811,06         820 500,72        

TOTAL EXPENDITURE 2 176 172,75      1 585 604,07      3 761 776,82     

EXCESS (SHORTFALL) OF INCOME OVER EXPENDITURE 876 064,02         754 894,73         1 630 958,75     

Savings on prior years' obligations and other adjustments 44 955,27          2 151,60            47 106,87         

Reserves and fund balances, beginning of the period 7 178 108,02      1 273 021,93      8 451 129,95     

Reserves and fund balances, end of the period 8 099 127,31      2 030 068,26      10 129 195,57   

* See the list of voluntary contributions received under earmarked activities for this period on the next page.

FOR THE PERIOD 1 JANUARY 2012 TO 30 SEPTEMBER 2013



(EXPRESSED IN US DOLLARS)

UNESCO



INTANGIBLE CULTURAL HERITAGE



STATEMENT OF INCOME AND EXPENDITURE AND CHANGES IN RESERVES AND FUND BALANCES


[image: image2.emf]Bulgaria 3 594,57 

China 69 980,00 

Hungary 9 277,82 

Indonesia 7 800,00 

Japan 82 629,00 

Monaco 12 254,90 

Netherlands 324 675,00 

Norway 869 262,87 

Spain 267 737,00  1 647 211,16 

TOTAL 1 647 211,16 

Funds received:

INTANGIBLE CULTURAL HERITAGE

LIST OF OTHER VOLUNTARY CONTRIBUTIONS

RECEIVED UNDER EARMARKED ACTIVITIES

FOR THE PERIOD 1 JANUARY 2012 TO 30 SEPTEMBER 2013
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INTANGIBLE CULTURAL HERITAGE

SCHEDULE OF APPROPRIATIONS AND EXPENDITURE FOR THE PERIOD 1 JANUARY 2012 TO 30 SEPTEMBER 2013 

 Approved 

Budget 

2012/2013  Disbursements

 Unliquidated  

Obligations 

 Total 

Expenditure 

1. International assistance, comprising the safeguarding of the heritage 3 323 434,00 

inscribed on the Urgent Safeguarding List, the preparation

of inventories, and the support of other safeguarding programmes, 

projects and activities

Group 1 - Western Europe & North America -                         -                    -                       

Group 2 - Eastern Europe -                         -                    -                       

Group 3 - Latin/Central America & Caribbean 116 900,00             69 971,00          186 871,00            

Group 4 - Asia & Pacific 20 023,17               94 700,00          114 723,17            

Group 5a - Africa 259 602,10             324 269,00        583 871,10            

Group 5b - Arab States 12 205,32               -                    12 205,32             

3 323 434,00  408 730,59             488 940,00        897 670,59            

2. Preparatory Assistance (assistance for the preparation of nomination 369 270,00 

files for the Urgent Safeguarding List, as well as for the preparation

of proposals for the register of good practices)

Group 1 - Western Europe & North America -                         -                    -                       

Group 2 - Eastern Europe -                         -                    -                       

Group 3 - Latin/Central America & Caribbean 8 051,48                 2 000,00            10 051,48             

Group 4 - Asia & Pacific -                         -                    -                       

Group 5a - Africa 8 597,89                 -                    8 597,89               

Group 5b - Arab States -                         -                    -                       

369 270,00  16 649,37               2 000,00            18 649,37             

3. Other functions of the Committee as described in Article 7

and in the Operational Directives*

Capacity Building 

Content development 81 000,00             60 532,32               1 801,06            62 333,38             

Design & production of materials 218 811,00           147 355,75             15 071,62          162 427,37            

Stock-taking workshop for trained facilitators 80 000,00             43 462,98               24 931,35          68 394,33             

Caribbean Youth Forum 20 000,00             19 999,88               -                    19 999,88             

Capacity-building workshop EPA 80 000,00             38 309,17               15 885,39          54 194,56             

Capacity Building African Institution 56 000,00             55 720,52               -                    55 720,52             

Promotion of best safeguarding practices 75 000,00             27 701,58               9 419,49            37 121,07             

Communication and Visibility

Cumulative brochures  35 000,00             14 406,58               4 860,92            19 267,50             

Annual leaflets 39 000,00             36 675,02               -                    36 675,02             

Basic Texts 63 000,00             42 275,95               -                    42 275,95             

Distribution 70 000,00             59 352,28               8 874,27            68 226,55             

Knowledge Management System 290 000,00           188 437,08             8 405,56            196 842,64            

1 107 811,00  734 229,11  89 249,66  823 478,77 

4. Participation in the sessions of the Committee, its bureau and its 184 635,00  92 156,21               16 500,00          108 656,21            

 subsidiary bodies of experts in intangible cultural heritage 

representing developing countries that are States Members

of the Committee

5. Participation in the sessions of the Committee of experts in intangible 184 635,00           73 368,67               10 000,00          83 368,67             

cultural heritage representing developing countries that are States

Parties but not Members of the Committee

6. Participation of public or private bodies, as well as private persons,  307 725,00  125 125,57             10 000,00          135 125,57            

notably members of communities and groups, that have been invited

by the Committee, its Bureau and its subsidiary bodies to consult

them on specific matters 

7. Cost of advisory services provided at the request of the Committee 369 270,00  109 223,57             -                    109 223,57            

TOTAL 5 846 780,00  1 559 483,09  616 689,66  2 176 172,75 

* The spending plan of this line is approved by the Bureau of the Intergovernmental Committee. As of 30 September  2013, the Bureau has approved the total 

budget allocated by the General Assembly to this budget line for the financial period 2012-2013.


Statement II

[image: image4.emf]Assets:

Cash and term deposits 10 450 168,29  

Compulsory assessed contributions receivable from States Parties 607 382,00       

Total Assets 11 057 550,29  

Liabilities:

Unliquidated Obligations - current biennium 820 500,72       

Unliquidated Obligations - previous biennium 77 352,00         

Contributions received in advance 30 502,00         

Total liabilities 928 354,72       

Reserves and fund balances:

Reserve Fund 638 038,00       

Operating reserves 9 491 157,57    

Total reserves and fund balances 10 129 195,57  

Total liabilities, reserves and fund balances 11 057 550,29  

STATEMENT OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCES

AS AT 30 SEPTEMBER 2013



(EXPRESSED IN US DOLLARS)

UNESCO



INTANGIBLE CULTURAL HERITAGE


Statement III
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INTANGIBLE CULTURAL HERITAGE

STATEMENT OF CASH FLOWS

FOR THE PERIOD 1 JANUARY 2012 TO 30 SEPTEMBER 2013

(EXPRESSED IN US DOLLARS)

 Programme 

Activities   Earmarked   Total 

Cash at beginning of the period 7 369 368,25     1 276 024,33     8 645 392,58    

INFLOW

Cash received from States Parties 3 224 871,00     -                    3 224 871,00    

Other income:

Interest 58 998,00          -                    58 998,00         

Other Voluntary Contributions 5 270,41            1 647 211,16     1 652 481,57    

Total 3 289 139,41     1 647 211,16     4 936 350,57    

OUTFLOW

Payments related to current biennium 1 559 483,09     1 381 793,01     2 941 276,10    

Payments related to prior biennium 189 447,96        850,80              190 298,76       

Total 1 748 931,05     1 382 643,81     3 131 574,86    

EXCESS (SHORTFALL) of Cash Inflows over 

Outflows 1 540 208,36     264 567,35        1 804 775,71    

Cash at the end of the period 8 909 576,61     1 540 591,68     10 450 168,29   


ANNEX III

On-going Intergovernmental Body Allocation Contracts
under the Intangible Cultural Heritage Fund

	Beneficiary
	Project title
	Governing Bodies’ decision
	Contract number
	Budget code
	Start date
	End date
	Amount (in US$)
	Amount paid as of 30 Sept
2013
	Schedule future instalments

	
	
	
	
	
	
	
	
	
	Date
	Amount
	Date
	Amount
	Date
	Amount
	Date
	Amount

	Kenya
	Traditions and practices associated with the Kayas in the sacred forests of the Mijikenda
	4.COM 11.1
	4500144432
	199IAS4135.5
	1 July 2011
	19 Dec 2014 (Amended)
	126,580
	75,948
	30 April
2014
	25,316
	19 Dec
2014
	25,316
	
	
	
	

	Belarus
	Establishing the national inventory of the intangible cultural heritage of Belarus
	5.COM 8
	4500164189
	199IAS4135.2
	26 Dec 2011
	31 Oct 2013
	133,600
	106,880
	31 Oct
2013
	26,720
	
	
	
	
	
	

	Senegal
	Inventory of traditional musics in Senegal
	7.COM 10.8
	4500212551
	199IAS4136.5
	12 Aug 2013
	3 Nov 2014
	80,789
	20,000
	20 Dec
2013
	30,395
	3 Nov
2014
	30,394
	
	
	
	

	Burkina Faso
	Inventory and promotion of intangible cultural heritage in Burkina Faso
	7.COM 10.1
	4500201307
	199IAS4136.5
	29 April 2013
	2 Nov 2015
	262,080
	85,000
	2 June
2014
	150,080
	2 Nov
2015
	27,000
	
	
	
	

	Honduras
	Myths, stories and language of the Tolupan people, Montaña de la Flor, Honduras
	7.COM 1.BUR 1.1
	4500168566
	199PRA4136.3
	20 March 2012
	30 March
2013
	10,000
	8,000
	31 March
2013
	2,000
	
	
	
	
	
	

	Viet Nam
	Capacity building in designing, implementing and evaluating intangible cultural heritage projects in Viet Nam
	7.COM 3.BUR 4.1
	4500183315
	199IAS4136.4
	1 Oct 2012
	30 Nov 2013
(Amended)
	25,000
	20,000
	30 Nov
2013
	5,000
	
	
	
	
	
	

	Mongolia
	Safeguarding and revitalizing the Mongolian traditional epic
	7.COM 5.BUR 4.1
	4500207017-A1
	199IAS4136.4
	30 June 2013
	30 June 2016
	89,700
	
	30 Sept 2013
	25,500
	31 July
2014
	26,750
	31 July
2015
	26,750
	30 June
2016
	10,700

	Uganda
	Inventorying the intangible cultural heritage of four communities in Uganda
	7.COM 5.BUR 4.2
	4500209092
	199IAS4136.5
	5 July 2013
	31 March
2015
	216,000
	129,600
	28 Feb
2014
	64,800
	31 March
2015
	21,600
	
	
	
	

	Uruguay
	Documentation, promotion and dissemination of the Candombe traditional drum calls, expressions of identity of the Sur, Palermo, and Cordón neighbourhoods in the city of Montevideo
	8.COM 1.BUR 1
	4500214918
	199IAS4136.3
	2 Sept 2013
	1 Feb 2015
	186,871
	116,900
	1 Aug
2014
	46,900
	1 Feb
2015
	23,071
	
	
	
	


ANNEX IV

Expenditures from the earmarked contributions

	
	Activities
	Governing bodies’ decision
	Starting date

	Approved budget by project
	Total Expenditure 
for the period 2010-2011*
	Total Expenditure 
for the period 1 Jan 2012 to 30 Sept. 2013*
	Total Expenditure 
since the beginning of the project*

	1.
	Strengthening national capacities for effective safeguarding of intangible cultural heritage in :
	
	
	3,781,523
	24,718  
	1,007,978
	1,032,696

	
	PALOP Countries: Angola, Cape Verde, Guinea-Bissau, Mozambique, Sao Tome and Principe
	5.COM 17
7.COM 19
	May 2011
	1,058,905
	24,718  
	154,602 
	179,320

	
	Cuba, Dominican Republic and Haiti
	5.COM 17
	July 2012
	434,898
	
	248,009
	248,009

	
	Central Asia: Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan
	5.COM 17
	January 2012
	434,898
	
	343,992
	343,992

	
	Central America: El Salvador, Guatemala, Honduras, Nicaragua
	5.COM 17
	August 2012
	230,770
	
	204,756
	204,756

	
	Myanmar
	7.COM 19
	June 2013
	278,164
	
	23,938
	23,938

	
	Eritrea
	7.COM 19
	-
	278,164
	
	0
	0

	
	Mauritania, Morocco and Tunisia
	7.COM 19
	March 2013
	573,713
	
	32,681
	32,681

	
	Suriname and Dutch Caribbean islands (Aruba, Bonaire, Curacao, Sint Eustatius, Sint Maarten and Saba) 
	7.COM 19
	-
	324,675
	
	0
	0

	
	Niger
	7.COM 19
	-
	167,335
	
	0
	0

	2.
	Exhibition in commemoration of the 10th anniversary of the 2003 Convention
	4.GA 8
	August 2013
	25,823
	
	8,742
	8,742

	3.
	Open ended intergovernmental working groups
	5.COM 7
6.COM 15
	June 2011
	222,271
	74,998  
	147,272
	222,270

	4.
	Sub-Fund for enhancing the human capacities of the Secretariat
	3.GA 9
	December 2010
	723,396
	154,796  
	421,612
	576,408

	
	TOTAL
	
	
	4,753,012
	254,512  
	1,585,604
	1,840,116


�.	In Statement I of Annex II, the compulsory assessed contributions for the period 2012-2013 are shown as income, whether or not they have been received. Statement II shows that the amount still unpaid and receivable from States Parties as of 30 September 2013 is US$607,382; voluntary assessed contributions are shown as income only at the time cash is received. 


�.	An additional contribution of EUR 10,000 equivalent to US$ 13,569 for that same purpose was received from the Turkish National Commission in October 2013 and is therefore not yet reflected in the Financial Report as at 30 September 2013.


�.	Since its establishment in 2010, the sub-fund has received contributions totalling US$723,396, that is two thirds of the needs identified by the General Assembly for a single year or one fifth of the total needs identified for the period.


�.	During the reporting period, an adjustment corresponding to the 2011 instalment of the contribution from Norway (US$693,287.64) has been done. The amount previously recorded as ‘Programme activities’ has been  credited to ‘Earmarked activities’ in the Financial Report in Annex II. 


�.	The US$7,178,108 balance shown in Statement I, minus the 2011 instalment of the contribution from Norway (US$693,288) that was transferred from the ‘Programme activities’ column to ‘Earmarked activities’. Figures are rounded.


�.	Percentages as allocated for the period 2012-2013 in Decisions � HYPERLINK "http://www.unesco.org/culture/ich/doc/src/ITH-11-6.COM_2.BUR-Decision_point_4-EN.doc" ��6.COM 2.BUR 4�, � HYPERLINK "http://www.unesco.org/culture/ich/doc/src/ITH-12-7.COM_3.BUR-Decisions-EN.doc" ��7.COM 3.BUR 5�, � HYPERLINK "http://www.unesco.org/culture/ich/doc/src/ITH-12-7.COM_5.BUR-Decisions-EN-Rev._2.doc" ��7.COM 5.BUR 5� and � HYPERLINK "http://www.unesco.org/culture/ich/doc/src/ITH-13-8.COM_2.BUR-Decision-EN.docx" ��8.COM 2.BUR 1�.


�.	This calculation takes into account actual expenditures to date and an estimate of the international assistance likely to be granted by the Bureau of the Committee before the end of the 2013, the remaining funds allocated to ‘Other functions of the Committee’ likely to be spent before that same date, and the costs of participation of experts from States Parties and NGOs in the eighth session of the Committee.


�.	In the current configuration of the Committee, three quarters of its members are eligible to receive official development assistance (ODA); with one expert from each country, not more than 80% of the funds available for their participation in the Committee meetings will be used for this purpose in the current biennium. In fact, half of the eligible countries belong to the category of Upper Middle Income and do not request financial assistance. 


�.	See Annex II of Document ITH/13/8.COM 5.c


�.	Contracts in bold expire beyond the current applied liquidation period equivalent to 12 months following the end of the biennium in which the contract was initially established.


�.	For projects under line 1, this corresponds to the date in which the funds were decentralized to the implementing Field Office following the planning phase between the latter, the Intangible Cultural Heritage Section and national counterparts. For lines 2 to 4, this corresponds to the date of receipt of the first contribution.


*	Including 10% of programme support costs.






